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CONSTITUTION: The system is made up of a basic 
financial affairs system 16, an allowance calculation 
system 20, a banking system 30, a payment record 
generating system 40 ( and a corporation tax local tax 
calculation system 50, and they are interlocked with 
each other as shown in arrow marks 1-6 respectively. 
That is, the caption 1 indicates interlocking between 
the basic financial affairs system 16 and the allowance 
calculation system 20, the caption 2 indicates the 
interlocking between the allowance calculation system 20 
and the banking system 30, the caption 3 shows the 
interlocking between the basic financial affairs system 
16 and the banking system 30, the caption 4 depicts the 
interlocking between the basic financial affairs system 
16 and the corporation tax local tax calculation system 
50, the caption 5 indicates the interlocking between the 
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CLAIMS 
[Claim (s)] 
[Claim 1] 

The 1st actuation input section for regular dealings into which a basic financial system inputs which another 
processing partition of the exception of the horizon of regular dealings, payment, and payment or cash, and 
deposit, a debit account subject code, a credit account subject code, the amount of money, and a summary, 
The journalizing setting section for regular dealings which sets up the journalizing relation of the 
information inputted through this 1st actuation input section of regular dealings, The regular dealings data 
storage section which memorizes the regular dealings information set up in this journalizing setting section 
for regular dealings, The 2nd actuation input section for regular dealings which inputs the period for 
specifying regular dealings, and the definite information on regular dealings, While pulling out the regular 
dealings information corresponding to the period inputted from this 2nd actuation input section for regular 
dealings from the above-mentioned regular dealings data storage section The retrieval processing section for 
deciding the regular dealings information pulled out from the above-mentioned storage section according to 
the definite information inputted from the 2nd actuation input section for regular dealings, The definite 
journalizing data storage section which memorizes the regular dealings information processed in this 
retrieval processing section as definite journalizing data, At any time [ which inputs payment, payment or 
other processing partitions a debit account subject code, a credit account subject code, and a summary ] 
The 1st actuation input section for dealings, At any time [ which memorizes the subject summary 
information that it was inputted from the 1st actuation input section for dealings at any time / this ] The 
dealings data storage section, At any time [ which inputs the definite information for deciding the date of 
the dealings information generated in at any time, and the correspondence relation between the amount of 
money and the subject summary information on dealings data storage circles at any time ] The 2nd 
actuation input section for dealings, The above-mentioned date and the amount of money, and the subject 
summary information on dealings data storage circles at any time are made to correspond according to the 
definite information inputted from the 2nd actuation input section for dealings at any time [ this ] . When it 
consists of the journalizing setting section for dealings at any time [ the above-mentioned definite 
journalizing data storage section is made to memorize as definite journalizing data ] and a salary 
computing system consists of the salary count input section, the data-processing section, and the salary 
count data storage section, The accounting system characterized by interlocking the above-mentioned basic 
financial system and a salary computing system by connecting the regular dealings data storage section of a 
basic financial system, and the salary count data storage section of a salary computing system. 
[Claim 2] 

The 1st actuation input section for regular dealings into which a basic financial system inputs which another 
processing partition of the exception of the horizon of regular dealings, payment, and payment or cash, and 
deposit, a debit account subject code, a credit account subject code, the amount of money, and a summary, 
The journalizing setting section for regular dealings which sets up the journalizing relation of the. 
information inputted through this 1st actuation input section of regular dealings, The regular dealings data 
storage section which memorizes the regular dealings information set up in this journalizing setting section 
for regular dealings, The 2nd actuation input section for regular dealings which inputs the period for 
specifying regular dealings, and the definite information on regular dealings, While pulling out the regular 
dealings information corresponding to the period inputted from this 2nd actuation input section for regular 
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dealings from the above-mentioned- regular dealings data storage section The retrieval processing section for 
deciding the regular dealings information pulled out from the above-mentioned storage section according to 
the definite information inputted from the 2nd actuation input section for regular dealings, The definite 
journalizing data storage section which memorizes the regular dealings information processed in this 
retrieval processing section as definite journalizing data, At any time [ which inputs payment, payment or 
other processing partitions a debit account subject code, a credit account subject code, and a summary ] 
The 1st actuation input section for dealings, At any time [ which memorizes the subject summary 
information that it was inputted from the 1st actuation input section for dealings at any time / this ] The 
dealings data storage section, At any time [ which inputs the definite information for deciding the date of 
the dealings information generated in at any time, and the correspondence relation between the amount of 
money and the subject summary information on dealings data storage circles at any time 3 The 2nd 
actuation input section for dealings, 



SPECIFICATION 
[0001] 

[industrial Application] 

Even if this invention does not have accounting knowledge, it relates to the accounting system which can 

journalize or can draw up a payment record and a report automatically. 

[0002] 

[Description of the Prior Art] 

About the dealings generated every day, if a cash book has a certain amount of knowledge, it can be filled 
in also by whom, however, the thing for which they are journalized to the credit side and the debtor, or it 
pays after an operation, and a payment record is drawn up, or a tax is calculated with data and accounting 
data, and a report is drawn up — anyone — although — it is not being able to do. However, there was no 
equipment which assists a payment record and a report [ creation / such a journalizing activity or ] 
conventionally. 
[0003] 

[Problem (s) to be Solved by the Invention] 

Since there was no equipment which assists accounting, such as journalizing and protocol creation, in the 
former as mentioned above, it could not but depend for the journalizing activity on the thing equipped with 
the know how. However, since the present condition was that the absolute number of the person having a 
know how is also liable to insufficient, the rise of the cost which this journalizing activity takes had become 
a problem. Then, the purpose of this invention is offering the accounting system which creation of a 
payment record or a report can also do while a journalizing activity can also do a thing without accounting 
knowledge simply. Moreover, it is also interlocking the data of a salary computing system and a banking 
system, and enabling it to hold accounting. 
[0004] 

[Means for Solving the Problem] 

The 1st actuation input section for regular dealings into which the 1st invention inputs which another 
processing partition of the exception of the horizon of regular dealings, payment, and payment or cash, and 
deposit, a debit account subject code, a credit account subject code, the amount of money, and a summary, 
The journalizing setting section for regular dealings which sets up the journalizing relation of the 
information inputted through this 1st actuation input section of regular dealings, The regular dealings data 
storage section which memorizes the regular dealings information set up in this journalizing setting section 
for regular dealings, The 2nd actuation input section for regular dealings which inputs the period for 
specifying regular dealings, and the definite information on regular dealings, While pulling out the regular 
dealings information corresponding to the period inputted from this 2nd actuation input section for regular 
dealings from the above-mentioned regular dealings data storage section The retrieval processing section for 
deciding the regular dealings information pulled out from the above-mentioned storage section according to 
the definite information inputted from the 2nd actuation input section for regular dealings, The definite 
journalizing data storage section which memorizes the regular dealings information processed in this 
retrieval processing section as definite journalizing data, At any time [ which inputs payment, payment or 
other processing partitions a debit account subject code, a credit account subject code, and a summary ] 
The 1st actuation input section for dealings, At any time [ which memorizes the subject summary 
information that it was inputted from the 1st actuation input section for dealings at any time / this ] The 
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dealings data storage section, At any time [ which inputs the definite information for deciding the date of 
the dealings information generated in at any time, and the correspondence relation between the amount of 
money and the subject summary information on dealings data storage circles at any time ] The 2nd 
actuation input section for dealings, The above-mentioned date and the amount of money, and the subject 
summary information on dealings data storage circles at any time are made to correspond according to the 
definite information inputted from the 2nd actuation input section for dealings at any time [ this ] . It 
carries out [ having interlocked the salary computing system equipped with the basic financial management 
system equipped with the journalizing setting section for dealings at any time / the above-mentioned definite 
journalizing data storage section is made to memorize as definite journalizing data /, the salary count input 
section, the data-processing section, and the salary count data storage section, and ] as the description. 
[0005] 

2nd invention is characterized by interlocking the above-mentioned basic financial system and a banking 
system by connecting the payment detail storage section of the firm banking equipped with the transfer data 
storage section, the close payment storage section, and the bank dealings confirmation operation section, or 
a home banking system to the retrieval processing section of a basic financial system, and operating the 
retrieval processing section of a basic financial system from the bank dealings confirmation operation 
section of the above-mentioned banking system. 
[0006] 

3rd invention is adding-to the 2nd invention characterized by connecting the salary count data storage 
section of a salary computing system to the regular dealings data storage section of the above-mentioned 
basic financial system, and the transfer data storage section of the above-mentioned banking system. 4th 
invention is characterized by interlocking the above-mentioned basic financial system and a payment record 
creation system by connecting the definite journalizing data storage section of the above-mentioned basic 
financial system to the total processing section of the payment record creation system equipped with the 
total processing section, the data storage section, and the output section. 5th invention is characterized by 
adding connecting the salary count data storage section of the above-mentioned salary computing system to 
the total processing section of the above-mentioned payment record creation system to the 4th invention. 6th 
invention is characterized by interlocking the above-mentioned basic financial system and a corporation tax 
local tax computing system by inputting the accounting data of the data-processing section of the 
above-mentioned basic financial system into the accounting data storage section of the corporation tax local 
tax computing system equipped with the accounting data storage section and the corporation tax local tax 
data-processing section. 
[0007] 
[Function] 

Using a basic financial system, for every dealings of each generating periodically beforehand turns out to 
be, the 1st actuation input section of regular dealings is operated, and the following information is inputted 
into the regular dealings journalizing setting section. 

(a) The concrete date within the horizon and period of the dealings generated periodically. 

(b) Above (a) The inputted processing partition of the contents of dealings is inputted. 

(c) Above (a) Although inputted, they are a debit account subject code and a credit account subject code. 

(d) Above (a) The amount of money beforehand understood although inputted. 

(e) Above _(a) It is a summary although inputted. 
[0008] 

If such information is inputted — the regular dealings journalizing setting section — the above (a) from — 
(e) up to — while setting up correspondence relation, the regular dealings information for the number of 
cases generated within a horizon is generated, and the regular dealings data storage section is made to 
memorize Next, in a regular dealings item, if there are dealings actually, the 2nd actuation input section of 
regular dealings will be operated, and the period corresponding to the dealings will be first inputted into the 
retrieval processing section. Then, the retrieval processing section retrieves all the regular dealings 
information within a corresponding period from the above-mentioned regular dealings data storage section. 
If there is two or more regular dealings information set as the same period, they will all be searched. 
[0009] 

Out of two or more items enumerated as mentioned above, what is operating this 2nd actuation input 
section of regular dealings chooses the item which had close payment actually, and specifies it Moreover, 
when the contents of the item outputted at this time differ from actual contents (for example, when the 
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amount of money which was being planned to the beginning differs from the amount of money which 
carried out close payment at reality) , the corrective action of the retrieval processing section is carried out 
through this 2nd actuation input section of regular dealings, thus - if a retrieval item is specified - the time 
- the above (a) from - (e) up to if it puts in another way where each item is specified, where a 
journalizing activity is ended, the definite data journalizing storage section will memorize. 
[0010] Moreover, although it is not certain in the dealings like how much it becomes when by operating 
the 1st actuation input section of dealings at any time, the dealings of each of dealings at any time it is 
expected to be to some extent to generate are chosen, and the dealings data storage section is made to 
memorize the following information at any time for those the dealings [ each ] of every, 
(w) Input the processing partition of the contents of dealings. 

(x) Above (w) Although inputted, they are a debit account subject code and a credit account subject code, 
(y) Above (w) It is a summary although inputted. 

[0011] Next, if dealings other than regular dealings suit actually, the 2nd actuation input section of 
dealings is operated at any time, the journalizing setting section for dealings is operated at any time, and the 
subject summary information which makes display selection of the summary part and corresponds from the 
subject summary information on dealings data storage circles at any time is specified. Furthermore, the date 
of the dealings and the amount of money are inputted. A journalizing activity is completed now and the 
definite journalizing data storage section is made to memorize by using as definite journalizing data what 
finished the journalizing. 
[0012] 

And if the salary count data calculated by the salary computing system are automatically inputted into the 
regular dealings data storage section of a basic financial system, accounting will be reflected and carried out 
to the journalizing activity in the above-mentioned basic financial System. A banking system and a basic 
financial system are interlocked by setting up the dealings attached to a close payment detail by inputting 
the close payment data based on a banking system into the retrieval processing section of a basic financial 
system, and operating the bank relation confirmation operation section. Moreover, if the salary count data 
calculated with the salary computing system are inputted into the salary transfer data storage section of a 
banking system, and the regular dealings data storage section of a basic financial system, a salary 
computing system and a banking system will be interlocked with a basic financial system. If the salary 
count data of a salary computing system and the definite journalizing data of a basic financial system are 
automatically inputted into a payment record creation system, they will carry out total processing and will 
draw up a payment record. Moreover, in a corporation tax local tax computing system, from the 
data-processing section of a basic financial system, if accounting data are inputted into the accounting data 
storage section, it will be processed together with the depreciation data inputted from the depreciation input 
section, and count of a corporation tax and local tax will be performed. 
[0013] 

[Effect of the Invention] 

If what has the know how of accounting for the input from the 1st actuation input section of dealings the 
1st actuation input section of regular dealings and at any time [ of a basic financial system ] according to 
the accounting system of this invention does The subsequent 2nd actuation input section of regular dealings, 
and at any time, since it is sufficient for it if the input of the 2nd actuation input section of dealings inputs 
a period and information restricted very much, such as the amount of money, an amateur without 
accounting knowledge can also do a journalizing activity simply. Moreover, creation of a payment record 
and count of a corporation tax and local tax became easy about the accounting of a salary count result and 
the close payment data of banking at easy ** and a pan by interlocking a basic financial system, and a 
salary computing system, a banking system, a payment record creation system and a corporation tax local 
tax computing system. 
[0014] 
[Example] 

The example shown in drawing 1 consists of the basic financial system 16, the salary computing system 20, 
a banking system 30, a payment record creation system 40, and a corporation tax local tax computing 
system 50, and is interlocking like arrow-head ** - **, respectively. Drawing 2 is a circuit diagram for 
doing the journalizing activity of the basic financial system 16, and it has connected this journalizing setting 
section 2 to the regular dealings data storage section 3 while it connects the 1st actuation input section 1 of 
regular dealings to the journalizing setting section 2 for regular dealings. And the master file 4 equipped 
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with the function of a dictionary is also connected to the 1st actuation input section 1 of regular dealings. 
Moreover, while connecting the retrieval processing section 5, the 2nd actuation input section 6 of regular 
dealings for operating it is connected to this retrieval processing section 5 at this regular dealings data 
storage section 3. Furthermore, the definite journalizing data storage section 7 was connected to the 
above-mentioned retrieval processing section 5, and a display 8, a printer 9, and the data-processing section 
10 are connected to this definite journalizing data storage section 7. 
[0015] 

Moreover, while connecting the 1st actuation input section 11 of dealings to the dealings data storage 
section 12 at any time at any time, the journalizing setting section 13 for dealings is connected to this data 
storage section 12 at any time. In addition, the above-mentioned master file 4 is connected also to the 1st 
actuation input section il of dealings at any time [ this ]. Furthermore, the 2nd actuation input section 14 
of dealings at any time for operating it and the data judging section 15 the information set up in the 
journalizing setting section 13 for dealings at any time [ this ] judges past information or future 
information to be are connected to the journalizing setting section 13 for dealings at any time [ 
above-mentioned ] . And this data judging section 15 is connected to the regular dealings data storage 
section 3 and the definite journalizing data storage section 7. 
[00163 

Next, an operation of the circuit shown in this drawing 2 is explained based on the flow chart Fig. of 
drawing 3 . Although first it specifies whether the dealings with which it is going to deal from now on are 
regular dealings, and whether they are dealings at any time, if it is regular dealings, dealings information 
will be inputted into the journalizing setting section 2 for regular dealings from the 1st actuation input 
section 1 of regular dealings. Moreover, if it is dealings at any time, dealings information is inputted into 
the dealings data storage section 12 at any time from the 1st actuation input section 11 of dealings at any 
time. And the dealings information inputted into the journalizing setting section 2 for regular dealings from 
this 1st actuation input section 1 of regular dealings is as follows. That is, each dealings generating 
periodically beforehand turns out to be, for example, dealings of the house rents paid every month, are 
chosen from this 1st actuation input section 1 of regular dealings, and - although the following dealings 
information is inputted into the journalizing setting section 2 for regular dealings about this house rent — it 
— step (3) of drawing 3 from — it is actuation to a step (16) . 
[0017] 

(a) Input the date of the horizon, for example, the inside of a horizon which it says is one year from what 
month, what to what month, what if it generates periodically for one year, and the moon. 

(b) the above (a) in the inputted processing partition of the contents of dealings, and here, it is payment 
and payment - or they are the other contents - that processing partition is inputted. For example, in the 
case of a house rent, a payment partition is inputted. 

(c) Above (a) Although inputted, a debit account subject code and a credit account subject code are 
inputted. For example, if a house rent is paid from deposit, the code of a "land rent house rent" will be 
inputted as a debit account subject code, and the code of "deposit" will be inputted as a credit account 
subject code. 

(d) It is the above (a) when it is the dealings which needs the input of a complementary code. Although 
inputted, a debit complementary code and a credit-side complementary code are inputted, in addition, this 
complementary code will mean an assignment **** code for every bank account, if it becomes in deposit. 

(e) Above (a) Although inputted, if it is the amount of money and the house rent which are understood 
beforehand, the very amount of money is inputted. 

(f) Above (a) Although inputted, if it is a summary and a house rent, an "office house rent" etc. is 
inputted. 

(g) Above (a) Although inputted, a consumption tax partition is inputted. 
[0018] 

In addition, although the inside of the paddle which sets up a summary is judged at the step (ll), this 
means the following thing. That is, since the summary is stored also in said master file 4, it is whether to 
carry out the direct input of that summary oneself, using the storage information on this master file 4 as it 
is, and chooses whether it progresses to a step (12) , or it progresses to a step (14) . 
[0019] 

If a step (12) is chosen, the alphabetic character of one of 50 sounds of an initial-of-the-word sound must 
be first inputted into the 1st actuation input section 1 of regular dealings. For example, if it is a house rent, 
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the alphabetic character of is inputted. If it does in this way, all the summaries an initial-of-the-word 
sound is summarily equivalent to will be searched from a master file 4, and it will be displayed. The 
summary to which an input person corresponds is chosen from this inside, and this is a step (13). 
Moreover, if a step (14) is chosen, an input person has to do the direct input of the summary. And 
although this summary that carried out the direct input is registered into a master file 4, those 50 sounds are 
specified so that it can refer to an initial-of-the-word sound also at this time. Such actuation is a step (15) 
And inputting a consumption tax partition is finished at a step (16), and one dealings, for example, the 
input of the dealings information about a house rent, are completed. And while this information judges 
dealings regular dealings or at any time, at the time of regular dealings, the regular dealings data storage 
section 3 memorizes. 
[0020] 

Anyway - if it finishes inputting various required information concerning a house rept as mentioned above 

- next, another regular dealings - choosing - those dealings - the above - the same - carrying out - (a) 
from - (g) up to - dealings information is inputted, and all the regular dealings that can be assumed now 

- choosing ~ those the dealings of every - the above (a) from - (g) up to - when dealings information 
is inputted, those the regular dealings of each are in the condition that journalizing relation was set up, and 
will be memorized by the regular dealings data storage section 3. And only when operating this 1st 
actuation input section 1 of regular dealings and inputting dealings information, a certain amount of 
accounting-know how is needed. It is because the debit account subject, credit account subject, etc. must be 
judged and dealings information must be inputted about each regular dealings 

[0021] . 

Next, the case where dealings information is inputted is explained at any time using the 1st actuation input 
section 11 of dealings. At any time, dealings turn into dealings like how much when, or the dealings which 
are not certain are said. There are some which generating can assume to some extent also about such a 
thing. Then, these dealings of each of dealings at any time expected are chosen, the 1st actuation input 
section 11 of dealings is operated at any time for those the dealings [ each ] of every, and the dealings 
data storage section 12 is made to memorize the following information at any time, the actuation - the 
above-mentioned step (2) from - it is actuation to a step (16) . However, it is related with dealings at any 
time [ this ], and is the step (2) of drawing 3 . And (9) It will set and No will be chosen altogether. 
Therefore, these steps (2) And it becomes the same as the case of regular dealings except [ all ] having 
skipped by (9) . 
[0022] 

(w) in the processing partition of the contents of dealings of the specified dealings, and here, it is payment, 
and payment - or they are the other contents - input that processing partition. For example, the contents of 
dealings, then payment are chosen for the purchase of stationery. 

(x) Above (w) Although inputted, a debit account subject code and a credit account subject code are 
inputted. For example, if it assumes purchasing stationery in cash, a debit account subject code will be 
made into a "stationery cost", and will use a credit account subject code as "cash." Moreover, also about 
these, when it is the dealings which needs the input of a complementary code as well as regular dealings, a 
debit complementary code and a credit-side complementary code are inputted. 

(y) Above (w) A summary is inputted although inputted. In the case of stationery, the concrete identifier 

of the stationery purchased to realities, such as a lf note H , is inputted. 

(z) Above (w) Although inputted, a consumption tax partition is inputted. 

[0023] 

In addition, also in this case, since that debit account subject, credit account subject, etc. must be judged 
about each dealings at any time, what has a certain amount of accounting-know how must input. Moreover, 
in this example, although the processing partition was made into payment, payment, and others, it can also 
consider as the exception of cash and deposit etc., for example. If an early setup finishes [ dealings / 
regular ] also about dealings at any time as mentioned above, after that, the dealings generated actually 
will be inputted. First, if regular dealings occur, dealings information will be inputted according to the 
procedure of the flow chart shown in drawing 4 . That is, when there is close payment actually, the 2nd 
actuation input section 6 of regular dealings is operated, and the processing partition is inputted* into the 
retrieval processing section 5. 
[0024] 

Next, similarly the horizon is inputted into the retrieval processing section 5. As described above, since the 
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horizon is made to memorize supposing the day when it will occur, if regular dealings specify even the 
honzon, they can specify dealings to some extent. Then, if a horizon is inputted fronf thHnd TcTatSn 
1^°" h 6 ° f ^ retrieval processing section 5 wi/retrieve 1 regut 

mformahon which corresponds to the inputted processing partition and a horizon from the abo^e-mentionS 

tttttts^ssr is *~ or more regular ^ information - * - — 

[0025] 

o^ ra lrL% n 7 re HT Iar deali,,gS information that » was enumerated, as mentioned above, what is 
operating the 2nd actuation input section 6 of regular dealings chooses the dealings which bad close 
payment actuaUy, a„d specifies it (step (23)). And after inputting the receipt No etc. l^it ^pJZt 
to correct the date metallurgy frame. Moreover, it is correctable similarly about a subj^ecfat tL tinTpor 
example, when what was being made the schedule paid in cash is paid from the balance the 

sT D ed°bv S here ™ y th6Se rcgUlar « decided t whether a ste^ 27) * 

skipped by whetiier it is what was settled by draft, and ]. When accounts is settled by draft its note 
number, date of issue, delivery date, and start bank are inputted. 
L0026J 

SSJf.jy 1 ? d6alin8S !f 0nnati0n is and and a correction input with the actual 

™ h £ ^ "* perfom,ed ' 1116 journalizing activity for which those specified dealings need special 

nS'J *" time ^ ° f 3 deWt aCCOUDt SUbjCCt COde ' a credit accounf subject^de, 

seSioTfi rL7\ be f° me ""^^ ™« * "too some which operate this 2nd actuation input 
I™* ™ J regular dealmgs have close payment actually, they will input that processing partition and 
toon and should just perform even collating and correction of a date and the amount of money after 
specifying regular inputted dealings already. If the amount of money of actual dealings is inputted in the 
retrieval processing section 5 as mentioned above and the contents of dealings are specified Jhe 
above-mentioned 2nd actuation input section 6 of regular dealings will be operated, and definite information 
wdl be .nputted into the retrieval processing section 5. If this definite information is inputted into tne 
retrieval processing section 5, that regular dealings information will be memorized by the definite data 

journalizing storage section 7 where a journalizing activity is ended 
[0027] 

flowJf^ 1 " 68 "."VS deaKDgS iDformation ^ in P utted •oconUng to the procedure of the 

flow chart shown in drawing 5 . That is, at any time, in dealings, if there is close payment actually the 2nd 
actuation input section 14 of dealings will be operated at any time, and the payment which is the proc^int 
partition, payment, and other processing partitions will be inputted into the journalizing setting section 13 
?£UXl'7E r Since the summary of dealings is specified, if the Alphabetic character 

of the mitial^f-the-word sound is inputted next, the journalizing setting section 13 for dealings will display 
and choose the summary which corresponds from the dealings data storage section 12 at ant time at any 
tune (a step (30) (31)). Furthermore, Bond No and the amount of money, such as a date of me clo^e 
payment and a receipt, are inputted. Correction of a subject can also be performed at this time. For example, 

^ 5>) e paid in 03811 is paid ^ deposit - corrcction is made here (a 

[0028] 

After the above-mentioned activity is completed, the data judging section 15 carries out the foUowine 
judgments to the specified dealings. If dealings pay it in cash at any time [ this ], it can indicate Z I 
account book etc. after it as what the past decided. However, if processing also carries out it, although 
[01)29] SmCe 1S Paid il WU1 CaUed m undecided thin i- 

Then, the thing of the thing of the past already decided on the basis of the actual input day or the 
undecided future is judged, and if it decides, the definite journalizing data storage section 7 will be made to 
memorize it in this data judging section 15. If it is undecided, the regular dealings data storage section 3 
will be made to memorize. Thus, although the processing of having made the regular dealings data storage 
section 3 memorize an undecided thing is undecided, since the generating is decided, it is made to treat as 
regular dealings after it. If the past dealings information which ended the journalizing activity in the definite 
journalizing data storage section 7 as mentioned above is memorized and the future dealings information 
which the journalizing activity ended in the regular dealings data storage section is memorized, since it will 
mean that the required information for creating a cash book, an income statement, or a balance sheet had 



been ready, the data-processing section 10 will carry out various processings if needed based on such 
information. The above is the explanation attached to the journalizing activity which is the features of the 
basic financial system used as the core of this invention. 
[0030] 

Next, linkage of each system is explained using drawing 6 and 7. Drawing 6 is a block diagram in the 
condition that the whole system interlocked, and expresses drawing 1 to a detail further. However, only the 
part interlocked with each system mutually is illustrated, and especially the basic financial system 16 shown 
in drawing 6 is a part of drawing 2 . The basic financial system 16 is equipped with the dealings data 
storage section 12, the definite journalizing data storage section 7, and the data-processing section 10 the 
regular dealings data storage section 3, the retrieval processing section 5, and at any time. The salary 
computing system 20 was equipped with the salary count input section 21, the data-processing section 22, 
and the salary count data storage section 23, and is equipped with the banking system 30 with the salary 
transfer data storage section 31, the close payment detail storage section 32, the general transfer data storage 
section 34, and the bank relation confirmation operation section 33. Moreover, the payment record creation 
section system 40 was equipped with the total processing section 41, the data storage section 42, and the 
output section 43, and the corporation tax local tax computing system £0 is equipped with the accounting 
data storage section 51, the corporation tax local tax data-processing section 52, the depreciation input 
section 53, and the depreciation data storage section 54 and the output section 55. 
[0031] 

Arrow-head [ of linkage of each system ] ** - ** are explained to a numerical order. ** It is linkage of 
the salary computing system 20 and the basic financial system 16, and input the track record data of salary 
count of the salary count data storage section 23 into the regular dealings data storage section 3. ** It is 
linkage with the salary computing system 20 and a banking system 30, and input the track record data of 
salary count of the salary count data storage section 23 into the salary transfer data storage section 31 of a 
banking system 30. And transfer is performed after data validation and close payment data are sent to the 
close payment detail storage section 32. 
[0032] 

** It is linkage with the basic financial system 16 and a banking system 30, and set dealings data as the 
schedule-of-transactions data of company by which close payment detail data were sent to the retrieval 
processing section 5 of the basic financial system 16 from delivery and a bank from the close payment 
detail storage section 32 regular dealings data or at any time. Thereby, journalizing data are generated. It 
explains according to the flow chart which shows the dealings setting activity of close payment detail data 
to drawing 7 . First, close payment data and the regular dealings data applicable to it are displayed (steps 
40 and 41). Next, if there are regular dealings in an order from No.l about the close payment data of No.l 
- N as compared with the displayed regular dealings data (step 43), regular dealings data will be set as a 
payment detail (step 46) . When there are no regular dealings, dealings data are chosen at any time (step 
44) , and dealings data are set up at any time (step 45) . It is attached to one close payment detail, steps 
43-47 are repeated until it sets up all dealings, further, it is attached to all the details to No.N, and the same 
thing is performed (step 49) . And the generated journalizing data are inputted into the definite journalizing 
data storage section 7. 
[0033] 

** It is linkage with the basic financial system 16 and the corporation tax local tax computing system 50, 
and perform tax count for corporation accounting data in the accounting data storage section 51 together 
with the depreciation data of the depreciation data storage section in delivery and the data-processing 
section 52 from the data-processing section 10. The result can be outputted as a report. ** It is linkage with 
the payment record creation system 40 and the basic financial system 16, and delivery and the data by 
which total processing was carried out are memorized by the data storage section 42 in payment data from 
the definite journalizing data storage section 7 to the total processing section 41. ** It is linkage with the 
payment record creation system 40 and the salary computing system 20, and delivery and the data by which 
total processing was carried out are memorized by the data storage section 42 in the fountainhead data of 
earned income from the salary count data storage section to the total processing section 41. In addition, the 
data of the data storage section 42 can also be outputted as a payment record sum total table from the 
output section 43. 



DESCRIPTION OF DRAWINGS 

[Brief Description of the Drawings] 

[Drawing l] It is the block diagram of this example. 

[Drawing 2] It is the circuit diagram of the part which has a journalizing function. 
[Drawing 3] It is a flow chart Fig. at the time of initialization of a journalizing activity 
Drawing 4] It is the flow chart Fig. of the journalizing activity at the time of regular dealings generating. 
LDrawing 5j It is the flow chart Fig. of the journalizing activity at the time of dealings generating at any 

lime. 

[Drawing 6] It is the detailed block diagram of drawing 1 . 

[Drawing 7] It is the flow chart Fig. of the dealings setting activity of the close payment detail data of a 
banking system. 
[Description of Notations] 

1 1st Actuation Input Section of Regular Dealings 

2 Journalizing Setting Section for Regular Dealings 

3 Regular Dealings Data Storage Section 

5 Retrieval Processing Section 

6 2nd Actuation Input Section of Regular Dealings 

7 Definite Journalizing Data Storage Section 

8 Display 

11 It is 1st Actuation Input Section of Dealings at Any Time. 

12 At-Any-Time Dealings Data Storage Section 

13 It is Journalizing Setting Section for Dealings at Any Time. 

14 It is 2nd Actuation Input Section of Dealings at Any Time. 

15 Data Judging Section 

16 Basic Financial System 

20 Salary Computing System 

21 Salary Count Input Section 

22 Data-Processing Section 

23 Salary Count Data Storage Section 

30 Banking System 

31 Salary Transfer Data Storage Section 

32 General Transfer Data Storage Section 

33 Bank Relation Confirmation Operation Section 

40 Payment Record Creation System 

41 Total Processing Section 

42 Data Storage Section 

43 Output Section 

50 Corporation Tax Local Tax Computing System 

51 Accounting Data Storage Section 

52 Data-Processing Section 
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EX PARTE 
REEXAMINATION CERTIFICATE 
ISSUED UNDER 35 U.S.C. 307 

THE PATENT IS HEREBY AMENDED AS 
INDICATED BELOW. 

Matter enclosed in heavy brackets [ ] appeared in the 
patent, but has been deleted and is no longer a part of the 
patent; matter printed in italics indicates additions made 
to the patent. 

AS A RESULT OF REEXAMINATION, IT HAS BEEN 
DETERMINED THAT: 

The patentability of claims 1-18 is confirmed. - 

New claims 19-56 are added and determined to be patent- 
able. 

19. The method of claim 1, wherein said first entity is an 
individual. 

20. The method of claim 1, wherein said first entity is a 
business. 

21. The method of claim 1, wherein at least one of said 
other entities is a merchant. 

22. The method of claim 1, wherein at least one of said 
other entities is a financial institution. 

23. The method of claim 1, wherein at least one of said 
other entities is a bank. 

24. The method of claim 1, wherein said step of transmit- 
ting said record of each transaction and selected standard- 
ized codes to said at least one separate financial accounting 
system is performed via a communication network acces- 
sible by said first entity and said other entities. 

25. The method of claim 7, wherein said first entity or said 
agent can perform entering of said information in said 
selected subsidiary ledgers. 

26. The method of claim 7, wherein said first entity or said 
agent can perform deleting of said information in said 
selected subsidiary ledgers. 

27. The method of claim 7, wherein said first entity or said 
agent can perform adjusting of said information in said 
selected subsidiary ledgers. 

28. The method of claim 7, wherein said first entity or said 
agent can perform processing of said information in said 
selected subsidiary ledgers. 

29. The system of claim 12, wherein said first entity is an 
individual 

30. The system of claim 12, wherein said first entity is a 
business. 

31. The system of claim 12, wherein said financial 
accounting computer is operated by the first entity. 

32. The system of claim 31, wherein said first entity is an 
individual. 



'5,435 CI 

2 

33. The system of claim 12, wherein said financial 
accounting computer provides a menu of financial transac- 
tion codes for association with said financial transactions. 

5 34. The system of claim 12, wherein said financial 
accounting computer provides a menu of standardized item- 
ization codes for association with said financial transac- 
tions. 

1 0 35. The system of claim 12, wherein said second entity is a 
merchant. 

36. The system of claim 12, wherein said second entity is a 
financial institution. 

15 

37. The system of claim 12, wherein said second entity is a 
bank. 

38. The system of claim 12, wherein said financial trans- 
it actions include sale of goods and/or services from said sec- 
ond entity to said first entity. 

39. The system of claim 12, wherein said financial trans- 
action computer is operated by a merchant. 

25 

40. The system of claim 12, wherein said financial trans- 
action computer is operated by a financial institution. 

41. The system of claim 12, wherein said financial trans- 
30 action computer is operated by a bank. 

42. The system of claim 12, wherein said data inputs 
include electronically recorded financial transactions 
between said first entity and at least one additional entity. 

35 

43. The system of claim 42, wherein said first entity is an 
individual, said second entity is a merchant or financial 
institution, and said at least one additional entity is a mer- 
chant or a financial institution. 

40 

44. The system of claim 42, wherein said second entity is a 
merchant and said at least one additional entity is a mer- 
chant. 

45 45. The system of claim 42, wherein said second entity is a 
merchant and said at least one additional entity is a financial 
institution. 

46. The system of claim 42, wherein said second entity is a 
50 financial institution atxd said at least one additional entity is 

a financial institution. 

47. The system of claim 12, wherein said first communica- 
tion means includes communication links between said first 

55 entity, said second entity, and at least one additional entity. 

48. The system of claim 12, wherein said access means 
allows said first entity and/or said agent to perform entering 
of said data inputs. 

60 

49. The system of claim 12, wherein said access means 
allows said first entity and/or said agent to perform deleting 
of said data inputs. 

65 50. The system of claim 12, wherein said access means 
allows said first entity and/or said agent to perform adjust- 
ing of said data inputs. 
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57. The system of claim 12, wherein said access means 
allows said first entity and/or said agent to perform process- 
ing of said data inputs. 

52. A financial accounting system for a first entity such as 5 
an individual or a business, said system comprising: 

a financial accounting computer having at least one file; 

a financial transaction computer for receiving data 
inputs,, said data inputs including electronically 
recorded financial transactions made between said first 
entity and a plurality of other entities; 

first communication means for transferring said data 
inputs from said financial transaction computer to said 
file of said financial accounting computer; and 15 

means for providing access to said file of said financial 
accounting computer for said first entity and/or agents 
of said first entity so that said first entity and/or said 
agent can perform one or more activities selected from 
the group consisting of entering, deleting, reviewing, 20 
adjusting and processing said data inputs. 

53. A financial accounting system comprising: 
a financial accounting computer, and 

at least one ledger file on said financial accounting com- 
puter; 25 

wherein said financial accounting computer is configured 
to receive data inputs from a financial transaction 
computer, said financial transaction computer config- 
ured to receive said data inputs including electronically 
recorded financial transactions made between a first 30 
entity and a second entity, and wherein said financial 
accounting computer stores said data inputs in said at 
least one ledger file, said data inputs including an elec- 
tronic representation of said financial transactions 
made between said first entity and said second entity; 35 

wherein said financial accounting computer and said 
financial transaction computer are coupled via a first 
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communication means for transferring said data inputs 
from said financial transaction computer to said file of 
said financial accounting computer; and 
wherein said first entity and/or an agent of said first entity 
can access said file via means for providing access to 
said file of said financial accounting computer, said 
access allowing said first entity and/or said agent of 
said first entity to perform at least one of entering, 
deleting, reviewing, adjusting or processing said data 
inputs. 

54. The financial accounting system as set forth in claim 
53, wherein said financial accounting computer provides a 
menu of at least one financial transaction code for associa- 
tion with said financial transaction. 

55. The financial accounting system as set forth in claim 
53, wherein said financial accounting computer provides a 
menu of at least one standardized itemization code for asso- 
ciation with said financial transaction. 

56. A financial accounting system for a first entity such as 
an individual or a business, said system comprising: 

a financial accounting computer having at least one file, 
wherein said financial accounting computer cooperates 
with a financial transaction computer for receiving 
data inputs, said data inputs including electronically 
recorded financial transactions made between said first 
entity and a plurality of other entities; 

said financial accounting computer coupled to a first com- 
munication means for transferring said data inputs 
from said financial transaction computer to said file of 
said financial accounting computer, and 

means for providing access to said file of said financial 
accounting computer for said first entity and/or agents 
of said first entity so that said first entity and/or said 
agent can perform one or more activities selected from 
the group consisting of entering, deleting, reviewing, 
adjusting and processing said data inputs. 
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1. Prosecution on the merits is (or remains) closed in this ex parte reexamination proceeding. This proceeding is 
subject to reopening at the initiative of the Office or upon petition. Cf. 37 CFR 1.313(a). A Certificate will be 
issued in view of 

(a) S Patent owner's communication(s) filed: 15 August 2008 . 

(b) □ Patent owner's late response filed: . 

(c) □ Patent owner's failure to file an appropriate response to the Office action mailed: . 

(d) □ Patent owner's failure to timely file an Appeal Brief (37 CFR 41 .31 ). 

(e) □ Other: . 

Status of Ex Parte Reexamination: 

(f) Change in the Specification: □ Yes No 

(g) Change in the Drawing(s): □ Yes ^ No 

(h) Status of the Claim(s): 

(1) Patent claim(s) confirmed: 1-18 . 

(2) Patent claim(s) amended (including dependent on amended claim(s)): 

(3) Patent claim(s) cancelled: . 

(4) Newly presented claim(s) patentable: 19-51,53-56 and 58 . 

(5) Newly presented cancelled claims: 52 and 57 . 

2. ^ Note the attached statement of reasons for patentability and/or confirmation. Any comments considered 

necessary by patent owner regarding reasons for patentability and/or confirmation must be submitted promptly 
to avoid processing delays. Such submission(s) should be labeled: "Comments On Statement of Reasons for 
Patentability and/or Confirmation." 

3. □ Note attached NOTICE OF REFERENCES CITED (PTO-892). 

4. □ Note attached LIST OF REFERENCES CITED (PTO/SB/08). 

5. □ The drawing correction request filed on is: □ approved □ disapproved. 

6. □ Acknowledgment is made of the priority claim under 35 U.S.C. § 119(a)-(d) or (f). 

a)D All b)D Some* c)Q None of the certified copies have 

□ been received. 

□ not been received. 

□ been filed in Application No. . 

□ been filed in reexamination Control No. . 

□ been received by the International Bureau in PCT Application No. . 

* Certified copies not received: . 

7. □ Note attached Examiner's Amendment. 

8. □ Note attached Interview Summary (PTO-474). 

9. □ Other: t 
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STATEMENT OF REASONS FOR PATENTABILITY AND/OR CONFIRMATION 

1 . The following is an examiner's statement of reasons for patentability and/or confirmation 
of the claims found patentable in this reexamination proceeding: 

The patent owner's arguments set forth in the Appeal Brief filed on 15 August 2008 are 
found to be persuasive. Therefore,, the prior art rejections set forth in items 5 and 7 of the final 
Office action have been withdrawn. 

Claim 1 is confirmed as patentable because the cited prior art patents and printed 
publications fail to teach a method of providing accounting reports and statements for a first 
entity which includes: conducting through other entities separate financial transactions with the 
first entity at a plurality of separate points, the transactions including transfer of funds and 
instructions for transfer of funds; transmitting a record of each transaction and selected 
standardized codes to at least one separate financial accounting system at about the time of the 
transaction; and sorting the transactions in the separate financial accounting system and 
producing an accounting statement therefrom. 

The Cushing et al. reference teaches a banking system wherein retail merchants are tied 
into a banking network through point-of-sale terminals and microcomputers, and sales 
transactions are immediately charged to a consumer's bank account and simultaneously credited 
to a merchant's account (see the last paragraph on page 235). Cushing et al. also teaches online 
processing of transactions as they occur, from their point of origin (see the last three paragraphs 
on page 66). Cushing et al. further teaches an electronic data interchange (EDI) system for 
processing transactions between organizations in a number of industries (see the last two 
paragraphs on page 237). The EDI system replaces the flow of paper documents with electronic 
transmission of business transaction documents, reduces the amount of human intervention 
required through a computer-to-computer exchange, and relies upon standardized formats to 
insure proper processing of transactions between a plurality of distinct organizations (see the list 
spanning pages 237 and 239). In the EDI system, a standardized purchase order is electronically 
transmitted from a buyer's computer system to a seller's computer system, an order confirmation 
is automatically transmitted from the seller's computer system back to the buyer's computer 
system, an electronic bill is transmitted from the seller's computer system to the buyer's 
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computer system, the buyer's computer system monitors inventory and automatically reorders 
inventory items, and the seller's computer system provides instant transaction data to sales, 
manufacturing and engineering personnel (see Figure 7.22 on page 238). 

Claim 1 defines over Cushing et al. because the reference fails to teach transmitting a 
record of each transaction and selected standardized codes to at least one separate financial 
accounting system at about the time of the transaction; and sorting the transactions in the 
separate financial accounting system and producing an accounting statement therefrom. 

Claims 2-11 are confirmed as patentable because of their dependency from claim 1 . 

Claim 12 is confirmed as patentable because the cited prior art patents and printed 
publications fail to teach a financial accounting system comprising: a financial accounting 
computer; a financial transaction computer receiving electronically recorded financial 
transactions; and first communication means for transferring the electronically recorded financial 
transactions from said financial transaction computer to a file of said financial accounting 
computer. As discussed in detail in the Appeal Brief, the "first communication means for 
transferring. . ." recited in claim 12 is a means-plus-function limitation which must be interpreted 
under 35 USC 1 12, sixth paragraph. The disclosure of Patent No. 5,875,435 consistently defines 
the "communication means" as being a network connecting the financial accounting computer 
and the financial transaction computer to produce a total accounting system in which diverse 
users are interconnected (see column 1, lines 42-45; column 3, lines 15-18; column 8, lines 22- 
25) for automated accounting of all financial transactions (see column 2, lines 12-17; column 4, 
lines 17-20; column 5, lines 1-6), thereby making it possible for the accounting system to 
generate accounting records useful to the diverse users of the network (see column 1, lines 55- 
60). In addition to the network interconnecting the diverse users, the "communication means" 
also includes a modem or other data transfer equipment for communicating over a network (see 
column 6, lines 9-12), as well as a common language used by both the financial accounting 
computer and the financial transaction computer to enable the computers to communicate 
processing instructions and utilize standardized transaction codes (see column 2, lines 28-32). 
Therefore, the "first communication means for transferring..." recited in claim 12, when 
interpreted under 35 USC 1 12, sixth paragraph, includes the following key features: (1) a 
network connecting the financial accounting computer and the financial transaction computer to 
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produce a total accounting system in which diverse users are interconnected for automated 
accounting of all financial transactions; (2) a modem or other data transfer equipment for 
communicating over the network; and (3) a common language used by both the financial 
accounting computer and the financial transaction computer to enable the computers to 
communicate processing instructions and utilize standardized transaction codes. 

Claim 12 defines over Cushing et al. because the reference fails to teach a financial 
transaction computer receiving electronically recorded financial transactions; and first 
communication means for transferring the electronically recorded financial transactions from the 
financial transaction computer to a file of a financial accounting computer. Specifically, the 
network computer system described by Cushing et al. does not include a financial transaction 
computer receiving electronically recorded financial transactions that are transferred to a 
financial accounting computer, together with an equivalent under 35 USC 1 12, sixth paragraph, 
of the "communication means" recited in claim 12. 

Claims 13-18 are confirmed as patentable because of their dependency from claim 12, 

Claims 19-28 are patentable because of their dependency from claim 1 . 

Claims 29-51 are patentable because of their dependency from claim 12. 

Claims 53, 54 and 58 are patentable for the same reasons given above with respect to 
claim 12. 

Claims 55 and 56 are patentable because of their dependency from claim 54. 

2. Any comments considered necessary by PATENT OWNER regarding the above 
statement must be submitted promptly to avoid processing delays. Such submission by the 
patent owner should be labeled: "Comments on Statement of Reasons for Patentability and/or 
Confirmation* 1 and will be placed in the reexamination file. 

3. Responses to this Office action may be submitted by facsimile and should be directed to 
the Central Reexamination Unit using facsimile number 571-273-9900. A confirmation of receipt 
will be generated automatically for all papers transmitted via this facsimile number. 

All responses to be delivered by the United States Postal Service (USPS) should be 
addressed as follows: 
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Mail Stop Ex Parte Reexam 
Central Reexamination Unit . 
Commissioner for Patents 
PO Box 1450 

Alexandria, VA 22313-1450 



Hand-delivered responses should be labeled "Attn: Central Reexamination Unit" and 
delivered to: 



Submissions for reexamination proceedings may also be submitted through EFS-Web 
(the USPTO's web-based document submission system). 

4. Any document filed by either the patent owner or third party requester must be served on 
the other party (or parties in a merged proceeding) in the reexamination proceeding in the 
manner provided by 37 CFR 1.248. See 37 CFR 1.550(f) and MPEP 2266.03. 

5. Any inquiry concerning this communication or earlier communications from the 
Reexamination Examiner should be directed to Peter English whose telephone number is 571 - 
272-6671 . The examiner can normally be reached on Monday through Thursday (7:00 AM - 
5:00 PM). If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Andres Kashnikow, can be reached at 57 1 -272-436 1 . 



Customer Service Window 
Randolph Building, Lobby Level 
401 Dulany Street 
Alexandria, VA 22314 




Primary Examiner 

Central Reexamination Unit 
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-The MAILING DATE of this communication appears on the cover sheet with the correspondence address- 

THE PROPOSED RESPONSE FILED 16 July 2008 FAILS TO OVERCOME ALL OF THE REJECTIONS IN THE 
FINAL REJECTION MAILED 16 May 2008 . 

1- D Unless a timely appeal is filed, or other appropriate action by the patent owner is taken to overcome all of the 
outstanding rejection(s), this prosecution of the present ex parte reexamination proceeding WILL BE 
TERMINATED and a Notice of Intent to Issue Ex Parte Reexamination Certificate will be mailed in due course. Any 
finally rejected claims, or claims objected to, will be CANCELLED. 

THE PERIOD FOR RESPONSE IS EXTENDED TO RUN MONTHS FROM THE MAILING DATE OF THE FINAL REJECTION. 

Extensions of time are governed by 37 CFR 1.550(c). 

NOTICE OF APPEAL 



2. g] An Appeal Brief is due two months from the date of the Notice of Appeal filed on 16 June 2008 to avoid dismissal of 

the appeal. See 37 CFR 41.37(a). Extensions of time are governed by 37 CFR 1.550(c). See 37 CFR 41.37(e). 
AMENDMENTS 



3. □ The proposed amendment(s) filed after a final action, but prior to the date of filing a brief, will not be entered because: 

(a) D They raise new issues that would require further consideration and/or search (see NOTE below); 

(b) □ They raise the issue of new matter (see NOTE below); 

(c) □ They are not deemed to place the proceeding in better form for appeal by materially reducing or simplifying the 

issues for appeal; and/or 

(d) □ They present additional claims without canceling a corresponding number of finally rejected claims. 

NOTE: (See 37 CFR 1.116 and 41.33(a)). 

4. ^ Patent owner's proposed response filed 16 July 2008 has overcome the following rejection(s): The rejection of claims 
47 and 52 under 35 USC 112, second paragraph; and the rejection of claims 52 and 54-58 under 35 USC 305. 



5. □ The proposed new or amended claim(s) would be allowable if submitted in a separate, timely filed amendment 

canceling the non-allowable claim(s). 

6. S For purposes of appeal, the proposed amendment(s) a)D will not be entered, or b)^ will be entered and an 

explanation of how the new or amended claim(s) would be rejected is provided below or appended. 
The status of the claim(s) is (or will be) as follows: 

Claim(s) patentable and/or confirmed: 

Claim(s) objected to: 

Claim(s) rejected: 1-58 

Claim(s) not subject to reexamination: 

AFFIDAVIT OR OTHER EVIDENCE 



7. □ The affidavit or other evidence filed after a final action, but before or on the date of filing a Notice of Appeal will not be 

entered because patent owner failed to provide a showing of good and sufficient reasons why the affidavit or other 
evidence is necessary and was not earlier presented. See 37 CFR 1.1 16(e). 

8. □ The affidavit or other evidence filed after the date of filing a Notice of Appeal, but prior to the date of filing a brief, will 

not be entered because the affidavit or other evidence fails to overcome all rejections under appeal and/or appellant 
failed to provide a showing of good and sufficient reasons why the affidavit or other evidence is necessary and was 
not earlier presented. See 37 CFR 41 .33(d)(1 ). 

9. □ The affidavit or other evidence is entered. An explanation of the status of the claims after entry is below or attached. 
REQUEST FOR RECONSIDERATION/OTHER 

10. ^ The request for reconsideration has been considered but does NOT place the application in condition for allowance 

because: Patent owner's arguments are not persuasive for the reasons given in the final Office action . 

1 1 . □ Note the attached Information Disclosure Statement(s), PTO/SB/08, Paper No(s) . 

12. □ Other: , 
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reply has passed, no submission on behalf of the ex parte reexamination requester will be 
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-The MAILING DATE of this communication appears on the cover sheet with the correspondence address- 

IKF A PK^ED RESPONSE FILED 16 June 2008 FAILS TO OVERCOME ALL OF THE REJECTIONS IN THE 
FINAL REJECTION MAILED 16 May 2008 . 

1 . □ Unless a timely appeal is filed, or other appropriate action by the patent owner is taken to overcome all of the 

outstanding rejection(s), this prosecution of the present ex parte reexamination proceeding WILL BE 
TERMINATED and a Notice of Intent to Issue Ex Parte Reexamination Certificate will be mailed in due course. Any 
finally rejected claims, or claims objected to, will be CANCELLED. 

THE PERIOD FOR RESPONSE IS EXTENDED TO RUN MONTHS FROM THE MAILING DATE OF THE FINAL REJECTION. 

Extensions of time are governed by 37 CFR 1 .550(c). 

NOTICE OF APPEAL 

2. An Appeal Brief is due two months from the date of the Notice of Appeal filed on 16 June 2008 to avoid dismissal of 
the appeal. See 37 CFR 41.37(a). Extensions of time are governed by 37 CFR 1.550(c). See 37 CFR 41.37(e). 

AMENDMENTS 

3. The proposed amendment(s) filed after a final action, but prior to the date of filing a brief, will not be entered because: 

(a) S They raise new issues that would require further consideration and/or search (see NOTE below); 

(b) □ They raise the issue of new matter (see NOTE below); 

(c) Kl They are not deemed to place the proceeding in better form for appeal by materially reducing or simplifying the 

issues for appeal; and/or 

(d) □ They present additional claims without canceling a corresponding number of finally rejected claims. 

NOTE: See Continuation Sheet (See 37 CFR 1,1 16 and 41.33(a)). 

4. □ Patent owner's proposed response filed has overcome the following rejection(s): 

5. □ The proposed new or amended claim(s) would be allowable if submitted in a separate, timely filed amendment 

canceling the non-allowable claim(s). 

6. £3 For purposes of appeal, the proposed amendment(s) a)KI will not be entered, or b)D will be entered and an 

explanation of how the new or amended claim(s) would be rejected is provided below or appended. 
The status of the claim(s) is (or will be) as follows: 

Claim(s) patentable and/or confirmed: 

Claim(s) objected to: 

Claim(s) rejected: 1-58 

Claim(s) not subject to reexamination: 

AFFIDAVIT OR OTHER EVIDENCE 



7. □ The affidavit or other evidence filed after a final action, but before or on the date of filing a Notice of Appeal will not be 

entered because patent owner failed to provide a showing of good and sufficient reasons why the affidavit or other 
evidence is necessary and was not earlier presented. See 37 CFR 1 .1 16(e). 

8. □ The affidavit or other evidence filed after the date of filing a Notice of Appeal, but prior to the date of filing a brief, will 

not be entered because the affidavit or other evidence fails to overcome all rejections under appeal and/or appellant 
failed to provide a showing of good and sufficient reasons why the affidavit or other evidence is necessary and was 
not earlier presented. See 37 CFR 41.33(d)(1). 

9. □ The affidavit or other evidence is entered. An explanation of the status of the claims after entry is below or attached. 
REQUEST FOR RECONSIDERATION/OTHER 

10. |3 The request for reconsideration has been considered but does NOT place the application in condition for allowance 

because: See Continuation Sheet 

11. □ Note the attached Information Disclosure Statement(s), PTO/SB/08, Paper No(s) . 

12. □ Other: t 
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Peter C. English 
Primary Examiner 
Central Reexamination Unit 
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Continuation of 3. NOTE: 

The proposed amendments to claims 19-56 and 58 fail to comply with 37 CFR 1.530(d)(2), (f) and (i) for the following 
reasons: 

All new claims should include the status indicator "new", even if they are amended. 

All new claims should be underlined in their entirety, even if they are amended, since all changes are to be made 
relative to the patent claims. 

No new claim should include any bracketing (see amended new claims 47, 52, 54 and 58), even if they are amended, 
since all changes are to be made relative to the patent claims. 

The proposed amendments to claims 52, 54 and 58 fail to comply with 37 CFR 1 .530(e), which requires an explanation 
of the support in the disclosure of the patent for the changes to the claims made by the amendment. 

The proposed amendment to claim 52 adds the limitation "open network" while removing the limitation "entry of a 
passcode", thereby adding new issues requiring further consideration. 

The proposed amendment to claim 54 also adds the following new issues under 35 USC 112, second paragraph: 
At line 6, the newly-added term "said first entity" lacks proper antecedent basis. 

At lines 7 , 8 and 17, the term "said data" is indefinite because it is unclear whether this refers to the "data" recited at 
line 4 or the "data inputs" recited at line 6. 

The proposed amendment to claim 54 does not overcome the broadening rejection under 35 USC 305 because, at line 
14, the claim recites the broader recitation "a user", whereas original patent claim 12 is limited to the first entity or agents 
thereof. 



Continuation of 10. NOTE: 

The request for reconsideration has been considered but does NOT place the application in condition for allowance 
because: Patent owner's arguments are not persuasive for the reasons given in the final Office action. 
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- The MAILING DATE of this communication appears on the cover sheet with the correspondence address - 

a£3 Responsive to the communication(s) filed on 14 March 2008 . This action is made FINAL. 

cO A statement under 37 CFR 1.530 has not been received from the patent owner. 

A shortened statutory period for response to this action is set to expire I month(s) from the mailing date of this letter. 

Failure to respond within the period for response will result in termination of the proceeding and issuance of an ex parte reexamination 

certificate in accordance with this action. 37 CFR 1.550(d). EXTENSIONS OF TIME ARE GOVERNED BY 37 CFR 1.550(c). 

If the period for response specified above is less than thirty (30) days, a response within the statutory minimum of thirty (30) days 

will be considered timely. 

Part I THE FOLLOWING ATTACHMENT(S) ARE PART OF THIS ACTION: 

1 . □ Notice of References Cited by Examiner, PTO-892. 3. □ Interview Summary, PTO-474. 

2. S3 Information Disclosure Statement, PTO/SB/08. 4. □ . 

Part II SUMMARY OF ACTION 

1a. S Claims 1-58 are subject to reexamination. 

1b. □ Claims are not subject to reexamination. 

2. □ Claims , have been canceled in the present reexamination proceeding. 

3. C] Claims are patentable and/or confirmed. 

4. £3 Claims 1-58 are rejected. 

5. □ Claims are objected to. 

6. □ The drawings, filed on are acceptable. 

7. □ The proposed drawing correction, filed on has been (7aO approved (7bO disapproved. 

8. □ Acknowledgment is made of the priority claim under 35 U.S.C. § 1 19(a)-(d) or (f). 

a)D All b)D Some* c)Q None of the certified copies have 
l l~l been received. 
2d not been received. 

3D been filed in Application No. . 

4[ZI been filed in reexamination Control No. . 

5\3 been received by the International Bureau in PCT application No. . 

* See the attached detailed Office action for a list of the certified copies not received. 

9. □ Since the proceeding appears to be in condition for issuance of an ex parte reexamination certificate except for formal 

matters, prosecution as to the merits is closed in accordance with the practice under Ex parte Quayle, 1935 CD. 
11,453 0.G. 213. 

10. □ Other: 



cc: Requester (if third party requester) 

U.S. Patent and Trademark Office 
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DETAILED ACTION 

Information Disclosure Statement 

1. The information disclosure statement (IDS) filed 20 August 2007 has been considered. 
However, Japanese document number 05216861 A has been lined through on Form PTO/SB/08A 
because the IDS fails to include a concise explanation of the relevance, as it is presently 
understood by the individual designated in 37 CFR 1.56(c) most knowledgeable about the 
content of the information, of this non-English patent document. See 37 CFR 1.98(a)(3). 
Japanese document number 052 16861 A has been placed in the application file, but it has not 
been considered. 

Claim Rejections - 35 USC § 112 

2. Claims 47 and 52 are rejected under 35 U.S.C. 1 12, second paragraph, as being indefinite 
for failing to particularly point out and distinctly claim the subject matter which applicant 
regards as the invention. 

In claim 47, at lines 2-3, the term "said at least one additional entity" lacks proper 
antecedent basis. Note that this term is introduced in claim 42. 

In claim 52, at line 1 1, the term "said agent" lacks proper antecedent basis. 

3. Claims 52 and 54-58 are rejected under 35 U.S.C. 305 as enlarging the scope of the 
claims of the patent being reexamined. In 35 U.S.C. 305, it is stated that "[n]o proposed 
amended or new claim enlarging the scope of a claim of the patent will be permitted in a 
reexamination proceeding... A claim presented in a reexamination "enlarges the scope" of the 
patent claim(s) where the claim is broader than any claim of the patent. A claim is broader in 
scope than the original claims if it contains within its scope any conceivable product or process 
which would not have infringed the original patent. A claim is broadened if it is broader in any 
one respect, even though it may be narrower in other respects. 

Claim 52 differs from claim 12 of Patent No. 5,875,435 in that claim 52 recites "a 
communication network including communication links" in place of the "communication means" 
of claim 12, and claim 52 recites that "the financial accounting computer is programmed to allow 
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access to said file upon entry of a passcode" in place of the "means for providing access to said 
file" of claim 12. While rendering claim 12 narrower in some respects, these differences between 
claim 52 and claim 12 also render the claim broader in other respects. Specifically, the means- 
plus-function limitations of claim 12 may be defined under 35 USC 1 12, sixth paragraph as 
corresponding to more structure than simply that which is now recited in claim 52. For example, 
the "communication means" may include software in addition to the network and links of claim 
52, and the "means for providing access" may include hardware in addition to the computer 
programming of claim 52. 

Claim 54 is broader than claim 12 of Patent No. 5,875,435 because claim 54 does not 
recite: a financial transaction computer "for receiving data inputs, said data inputs including 
electronically recorded transactions made between said first entity and a second entity" (claim 
12, lines 4-7); "first communication means for transferring said data inputs" from the financial 
transaction computer to the financial accounting computer (claim 12, lines 8-10); and "means for 
providing access to said file of said financial accounting computer for said first entity and/or 
agents of said first entity so that said first entity and/or said agent can perform one or more 
activities. . ." (claim 12, lines 11-14). 

Claims 55 and 56 are broader than claim 12 of Patent No. 5,875,435 for the same reasons 
given above with respect to claim 54. 

Claim 57 is broader than the claims of Patent No. 5,875,435 because none of the claims 
of the patent are drawn to a "computer readable medium" (claim 57, line 1). Further, claim 57 is 
broader than claim 1 of the patent because claim 57 defines a different method than that defined 
in claim 1 of the patent. 

Claim 58 is broader than claim 12 of Patent No. 5,875,435 because claim 58 does not 
recite a financial transaction computer "for receiving data inputs" (claim 12, line 4). 

Claim Rejections - 35 USC §102 
4. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 1 02 that form the 
basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 
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(b) the invention was patented or described in a printed publication in this or a foreign country or in public use or on 
sale in this country, more than one year prior to the date of application for patent in the United States. 

5. Claims 1-58 are rejected under 35 U.S.C. 102(b) as being anticipated by Cushing et al. 
(Accounting Information Systems: A Comprehensive Approach, 5 th edition, © 1990). NOTE: 
Cushing et al. was not cited in Patent Number 5,875,435. 

The request for ex parte reexamination contains a detailed explanation of the pertinency 
and manner of applying the Cushing et al. reference to . each of claims 1-18 of Patent Number 
5,875,435. See page 3, line 2 through page 11, line 4 of the request. This portion of the request is 
hereby incorporated by reference as an explanation of the teaching provided in Cushing et al. that 
anticipates the subject matter of claims 1-58 of Patent Number 5,875,435. 

Claim Rejections - 35 USC § 103 

6. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 102 of this title, if the differences between the subject matter sought to be patented and the prior art are 
such that the subject matter as a whole would have been obvious at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patentability shall not be negatived by the 
manner in which the invention was made. 

7. In an alternative interpretation, claim 14 is rejected under 35 U.S.C. 103(a) as being 
unpatentable over Cushing et al. (Accounting Information Systems: A Comprehensive Approach 
5 th edition, © 1990) in view of Marks (US 5,1 17,356). NOTE: Cushing et al. and Marks were not 
cited in Patent Number 5,875,435. 

The request for ex parte reexamination contains a detailed explanation of the pertinency 
and manner of applying the Cushing et al. and Marks references to claim 14 (including the 
limitations of claim 12 from which claim 14 depends) of Patent Number 5,875,435. See page 11, 
lines 8-20 of the request together with page 7, line 2 through page 8, line 28. These portions of 
the request are hereby incorporated by reference as an explanation of the teachings provided in 
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Cushing et al. and Marks that render claim 14 of Patent Number 5,875,435 obvious under 35 
U.S.C. 103(a). 

Response to Arguments 
8. Patent owner's arguments filed on 14 March 2008 have been fully considered. Patent 
owner argues that claim 1 of Patent No. 5,875,435 is patentable because Cushing et al. fails to 
teach the step of transmitting a record of each transaction to a separate financial accounting 
system. Specifically, patent owner asserts that Cushing et al. is directed to a closed, proprietary 
system which does not permit transmission of data to entities outside the system, whereas the 
"separate financial accounting system" recited in claim 1 refers to an open connected network 
accessible by all entities involved in any given financial transaction. This argument is not 
persuasive for the following reasons. First, claim 1 simply does not require that the system is "an 
open connected network accessible by all entities involved in any given financial transaction." 
Such language is not found in the claim. Further, the broad recitation of a "separate" financial 
accounting system does not necessarily require an open connected network accessible to all. In 
attempting to give a narrow interpretation to a broad limitation, patent owner is improperly 
reading limitations into the claim. The system of Cushing et al., which includes a central 
computer which is "separate" from the point-of-sale terminals, reads on this broad recitation of 
claim 1. 

Patent owner argues that claim 12 of Patent No. 5,875,435 is patentable because Cushing 
et al. fails to teach communication means for transferring data inputs from the financial 
transaction computer to the file of the financial accounting computer. Specifically, patent owner 
asserts that Cushing et al. is directed to a closed, proprietary system which does not permit 
transmission of data to entities outside the system, whereas the "communication means" recited 
in claim 12 refers to an open connected network accessible by all entities involved in any given 
financial transaction. This argument is not persuasive for the following reasons. First, claim 12 
simply does not require that the system is "an open connected network accessible by all entities 
involved in any given financial transaction." Such language is not found in the claim. Further, 
the broad recitation of a "communication means" does not necessarily require an open connected 
network accessible to all. In attempting to give a narrow interpretation to a broad limitation, 
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patent owner is improperly reading limitations into the claim. The system of Cushing et al., 
which includes a central computer in "communication" with separate point-of-sale terminals, 
reads on this broad recitation of claim 12. 

With respect to claims 8 and 15, patent owner's argument is not persuasive because the 
ATM of Cushing et al. possesses the capability to transfer funds. 

Final Action 

9. Patent owners amendment filed 14 March 2008 necessitated the new grounds of rejection 
presented in this Office action. Accordingly, THIS ACTION IS MADE FINAL. See MPEP § 
706.07(a). 

1 0. Litigation involving Patent No. 5,875,435 {Noah Systems v. Intuit, US District- 
Pennsylvania Western, No. 2:06cv933) has been stayed for the purposes of reexamination. 
Accordingly, a shortened statutory period of 1 month is set for response to Office actions in this 
proceeding. See MPEP 2263 . 

Extensions of time under 37 CFR 1.136(a) do not apply in reexamination 
proceedings. The provisions of 37 CFR 1.136 apply only to "an applicant" and not to parties in 
a reexamination proceeding. Further, in 35 U.S.C. 305 and in 37 CFR 1 .550(a), it is required 
that reexamination proceedings "will be conducted with special dispatch within the Office." 

Extensions of time in reexamination proceedings are provided for in 37 CFR 
1.550(c). A request for extension of time must be filed on or before the day on which a response 
to this action is due, and it must be accompanied by the petition fee set forth in 37 CFR 1.17(g). 
The mere filing of a request will not effect any extension of time. An extension of time will be 
granted only for sufficient cause, and for a reasonable time specified. 

The filing of a timely first response to this final rejection will be construed as including a 
request to extend the shortened statutory period for an additional month, which will be granted 
even if previous extensions have been granted. In no event, however, will the statutory period 
for response expire later than SIX MONTHS from the mailing date of the final action. See 
MPEP § 2265. 
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Remarks 

11. ' Any proposed amendment filed in this reexamination proceeding must be made in 
accordance with 37 CFR L530(d)-(j) and comply with the formal requirements of 37 CFR 
1 .52(a) and (b). See MPEP 2250. 

12. Responses to this Office action may be submitted by facsimile and should be directed to 
the Central Reexamination Unit using facsimile number 571-273-9900. A confirmation of receipt 
will be generated automatically for all papers transmitted via this facsimile number. 

All responses to be delivered by the United States Postal Service (USPS) should be 

addressed as follows: 

Mail Stop Ex Parte Reexam 
Central Reexamination Unit 
Commissioner for Patents 
PO Box 1450 

Alexandria, VA 223 13-1450 
Hand-delivered responses should be labeled "Attn: Central Reexamination Unit" and 
delivered to: 

Customer Service Window 
Randolph Building, Lobby Level 
401 Dulany Street 
Alexandria, V A 22314 

NOTE : Submissions for reexamination proceedings are not accepted through EFS-Web (the 

USPTO's web-based document submission system), but must be made in paper. See MPEP 2224 

(ex parte) and 2624 (inter partes). 

1 3 . Any document filed by either the patent owner or third party requester must be served on 
the other party (or parties in a merged proceeding) in the reexamination proceeding in the 
manner provided by 37 CFR 1.248. See 37 CFR 1.550(f) and MPEP 2266.03. 

14. The patent owner is reminded of the continuing responsibility under 37 CFR 1.565(a) to 
apprise the Office of any litigation activity, or other prior or concurrent proceeding, involving the 
patent throughout the course of this reexamination proceeding. The third party requester is also 
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reminded of the ability to similarly apprise the Office of any such activity or proceeding 
throughout the course of this reexamination proceeding. See MPEP §§ 2207, 2282 and 2286. 

15. Any inquiry concerning this communication or earlier communications from the 
Reexamination Examiner should be directed to Peter English whose telephone number is 
(571)272-6671. The examiner can normally be reached on Monday through Thursday (7:00 AM 
- 5:00 PM). If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Andres Kashnikow, can be reached at 57 1 -272-43 61. 

For general information regarding reexamination proceedings please call the Central 
Reexamination Unit at 571-272-7705. For guidance on reexamination practice and procedure 
please call the Office of Patent Legal Administration at 571-272-7703. Information regarding 
this reexamination proceeding may be obtained from the Patent Application Information 
Retrieval (PAIR) system. For more information about the PAIR system, see http://pair- 
direct.uspto.gov . 
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All participants (USPTO personnel, patent owner, patent owner's representative): 



(1) Peter English: Matthew Graham; Brian Green 



(3) Gordon Brown 



(2) Alan Towner 



(4) 



Date of Interview: 08 August 2007 

Type: a)D Telephonic b)D Video Conference 

c)[3 Personal (copy given to: 1)D patent owner 2)K patent owner's representative) 

Exhibit shown or demonstration conducted: d)D Yes e)K No. 
If Yes, brief description: 

Agreement with respect to the claims f)D was reached. g)|El was not reached. h)D N/A. 

Any other agreement(s) are set forth below under "Description of the general nature of what was agreed to... " 

Claim(s) discussed: 1 and 12 . 

Identification of prior art discussed: Cushing et a/. ("Accounting Information Systems: A Comprehensive Approach". & h 
edition) . 

Description of the general nature of what was agreed to if an agreement was reached, or any other comments: 
See Continuation Sheet. 

(A fuller description, if necessary, and a copy of the amendments which the examiner agreed would render the claims 
patentable, if available, must be attached. Also, where no copy of the amendments that woujd render the claims 
patentable is available, a summary thereof must be attached.) 

A FORMAL WRITTEN RESPONSE TO THE LAST OFFICE ACTION MUST INCLUDE PATENT OWNER'S 

STATEMENT OF THE SUBSTANCE OF THE INTERVIEW. (See MPEP § 2281). IF A RESPONSE TO THE 

LAST OFFICE ACTION HAS ALREADY BEEN FILED, THEN PATENT OWNER IS GIVEN ONE MONTH FROM THIS 

INTERVIEW DATE TO PROVIDE THE MANDATORY STATEMENT OF THE SUBSTANCE OF THE INTERVIEW 

(37 CFR 1 .560(b)). THE REQUIREMENT FOR PATENT OWNER'S STATEMENT CAN NOT BE WAIVED. EXTENSIONS 

OF TIME ARE GOVERNED BY 37 CFR 1.550(c). 
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Continuation of Description of the general nature of what was agreed to if an agreement was reached, or any other 
comments: 

With respect to claim 1, Mr. Towner argued that Cushing et al. teaches a closed Electronic Data Interchange (EDI) system 
and therefore fails to teach the steps of (1) conducting through other entities separate financial transactions with the first 
entity at a plurality of separate points, (2) associating and transmitting standardized codes to a separate financial accounting 
system, and (3) producing an accounting statement by the separate financial accounting system based on transaction 
records and standardized codes transmitted thereto. The open nature of the system is intended to be defined by the 
recitation of the financial accounting system as "separate". 

With respect to claim 12, Mr. Towner argued that Cushing et al. lacks a financial transaction computer from which data is 
transferred to a financial accounting computer via the claimed "communication means". Under 35 USC 112, 6 th paragraph, 
Mr. Towner argued that the communication means of claim 12 should be interpreted as being an open connected network. 
The examiner pointed out that on pages 223-224 Cushing et al. teaches local financial transaction computers connected to a 
central host computer (i.e., financial accounting computer) via a network. 

The examiner recommended that the patent owner's response set forth a detailed explanation of the claim language that 
distinguishes the claimed invention from Cushing et al., i.e., why the claim language should be interpreted to define over the 
reference. 
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- The MAILING DATE of this communication appears on the cover sheet with the correspondence address - 



aQ Responsive to the communication(s) filed on . bO This action is made FINAL. 

c£3 A statement under 37 CFR 1 .530 has not been received from the patent owner. 

A shortened statutory period for response to this action is set to expire 1 month(s) from the mailing date of this letter. 

Failure to respond within the period for response will result in termination of the proceeding and issuance of an ex parte reexamination 

certificate in accordance with this action. 37 CFR 1.550(d). EXTENSIONS OF TIME ARE GOVERNED BY 37 CFR 1.550(c). 

If the period for response specified above is less than thirty (30) days, a response within the statutory minimum of thirty (30) days 

will be considered timely. 

Part I THE FOLLOWING ATTACHMENT(S) ARE PART OF THIS ACTION: 

1. □ Notice of References Cited by Examiner, PTO-892. 3. □ Interview Summary, PTO-474. 

2. ^ Information Disclosure Statement, PTO/SB/08. 4. □ . 

Part II SUMMARY OF ACTION 

1a. ^ Claims 1-18 are subject to reexamination. 

1 b. □ Claims are not subject to reexamination. 

2. O Claims have been canceled in the present reexamination proceeding. 

3. □ Claims are patentable and/or confirmed. 

4. K Claims 1-18 are rejected. 

5. □ Claims are objected to. 

6. C] The drawings, filed on are acceptable. 

7. □ The proposed drawing correction, filed on has been (7a)D approved (7b)D disapproved. 

8. □ Acknowledgment is made of the priority claim under 35 U.S.C. § 119(a)-(d) or (f). 

a)D All b)D Some* c)D None of the certified copies have 
id been received. 
2fl not been received. 

3D been filed in Application No. . 

4l~l been filed in reexamination Control No. . 

5\Z\ been received by the International Bureau in PCT application No. . 

* See the attached detailed Office action for a list of the certified copies not received. 

9. □ Since the proceeding appears to be in condition for issuance of an ex parte reexamination certificate except for formal 

matters, prosecution as to the merits is closed in accordance with the practice under Ex parte Quayle, 1935 CD. 
11,453 O.G. 213. 

10. □ Other: 
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DETAILED ACTION 

Claim Rejections - 35 USC § 102 

1. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public use or on 
sale in this country, more than one year prior to the date of application for patent in the United States. 

2. Claims 1-18 are rejected under 35 U.S.C. 102(b) as being anticipated by Cushing et al. 
(Accounting Information Systems: A Comprehensive Approach, 5 th edition, © 1990). NOTE: 
Cushing et al. was not cited in Patent Number 5,875,435. 

The request for ex parte reexamination contains a detailed explanation of the pertinency 
and manner of applying the Cushing et al. reference to each of claims 1-18 of Patent Number 
5,875,435. See page 3, line 2 through page 11, line 4 of the request. This portion of the request is 
hereby incorporated by reference as an explanation of the teaching provided in Cushing et al. that 
anticipates the subject matter of claims 1-18 of Patent Number 5,875,435. 

Claim Rejections - 35 USC §103 

3. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 102 of this title, if the differences between the subject matter sought to be patented and the prior art are 
such that the subject matter as a whole would have been obvious at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patentability shall not be negatived by the 
manner in which the invention was made. 

4. In an alternative interpretation, claim 14 is rejected under 35 U.S.C. 103(a) as being 
unpatentable over Cushing et al. (Accounting Information Systems: A Comprehensive Approach, 
5 th edition, © 1990) in view of Marks (US 5,1 17,356). NOTE: Cushing et al. and Marks were not 
cited in Patent Number 5,875,435. 
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The request for ex parte reexamination contains a detailed explanation of the pertinency 
and manner of applying the Cushing et al. and Marks references to claim 14 (including the 
limitations of claim 12 from which claim 14 depends) of Patent Number 5,875,435. See page 11, 
lines 8-20 of the request together with page 7, line 2 through page 8, line 28. These portions of 
the request are hereby incorporated by reference as an explanation of the teachings provided in 
Cushing et al. and Marks that render claim 14 of Patent Number 5,875,435 obvious under 35 
U.S.C. 103(a). 

Remarks 

5. Litigation involving Patent No. 5,875,435 (Noah Systems v. Intuit, US District- 
Pennsylvania Western, No. 2:06cv933) has been stayed for the purposes of reexamination. 
Accordingly, a shortened statutory period of 1 month is set for response to Office actions in this 
proceeding. See MPEP 2263. 

6. Extensions of time under 37 CFR 1 . 1 36(a) will not be permitted in these proceedings 
because the provisions of 37 CFR 1.136 apply only to "an applicant" and not to parties in a 
reexamination proceeding. Additionally, 35 U.S.C. 305 requires that ex parte reexamination 
proceedings "will be conducted with special dispatch" (37 CFR 1.550(a)). Extensions of time in 
ex parte reexamination proceedings are provided for in 37 CFR 1 .550(c). 

7. In order to ensure full consideration of any amendments, affidavits or declarations, or 
other documents as evidence of patentability, such documents must be submitted in response to 
this Office action. Submissions after the next Office action, which is intended to be a final 
action, will be governed by the requirements of 37 CFR 1.116, which will be strictly enforced. 

8. Any proposed amendment filed in this reexamination proceeding must be made in 
accordance with 37 CFR 1.530(d)-(j) and comply with the formal requirements of 37 CFR 
1 .52(a) and (b). See MPEP 2250. 
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9. Responses to this Office action may be submitted by facsimile and should be directed to 
the Central Reexamination Unit using facsimile number 571-273-9900. A confirmation of receipt 
will be generated automatically for all papers transmitted via this facsimile number. 

All responses to be delivered by the United States Postal Service (USPS) should be 

addressed as follows: 

Mail Stop Ex Parte Reexam 
Central Reexamination Unit 
Commissioner for Patents 
PO Box 1450 

Alexandria, VA 22313-1450 
Hand-delivered responses should be labeled "Attn: Central Reexamination Unit" and 
delivered to: 

Customer Service Window 
Randolph Building, Lobby Level 
401 Dulany Street 
Alexandria, V A 22314 

NOTE : Submissions for reexamination proceedings are not accepted through EFS-Web (the 

USPTO's web-based document submission system), but must be made in paper. See MPEP 2224 

(ex parte) and 2624 (inter partes). 

1 0. Any document filed by either the patent owner or third party requester must be served on 
the other party (or parties in a merged proceeding) in the reexamination proceeding in the 
manner provided by 37 CFR 1.248. See 37 CFR 1.550(f) and MPEP 2266.03. 

11. 37 CFR 1 .33(c) has been revised to provide that the patent owner's correspondence 
address for all communications in an ex parte reexamination or an inter partes reexamination is 
designated as the correspondence address of the patent. See Revisions and Technical Corrections 
Affecting Requirements for Ex Parte and Inter Partes Reexamination, 72 FR 18892 (April 16, 
2007)(Final Rule). 

The correspondence address for any pending reexamination. proceeding not having the 
same correspondence address as that of the patent is, by way of this revision to 37 CFR 1.33(c), 
automatically changed to that of the patent file as of the effective date. This change is effective 
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for any reexamination proceeding which is pending before the Office as of May 16, 2007, 
including the present reexamination proceeding , and to any reexamination proceeding which is 
filed after that date. Parties are to take this change into account when filing papers, and direct 
communications accordingly. 

In the event the patent owner's correspondence address listed in the papers (record) for 
the present proceeding is different from the correspondence address of the patent, it is strongly 
encouraged that the patent owner affirmatively file a Notification of Change of Correspondence 
Address in the reexamination proceeding and/or the patent (depending on which address patent 
owner desires), to conform the address of the proceeding with that of the patent and to clarify the 
record as to which address should be used for correspondence. 

12. The patent owner is reminded of the continuing responsibility under 37 CFR 1 .565(a) to 
apprise the Office of any litigation activity, or other prior or concurrent proceeding, involving the 
patent throughout the course of this reexamination proceeding. The third party requester is also 
reminded of the ability to similarly apprise the Office of any such activity or proceeding 
throughout the course of this reexamination proceeding. See MPEP §§ 2207, 2282 and 2286. 

13. Any inquiry concerning this communication or earlier communications from the 
Reexamination Examiner should be directed to Peter English whose telephone number is 571- 
272-6671 . The examiner can normally be reached on Monday through Thursday (7:00 AM - 
5:00 PM). If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Andres Kashnikow, can be reached at 571-272-4361. 

For general information regarding reexamination proceedings please call the Central 
Reexamination Unit at 57 1 -272-7705. For guidance on reexamination practice and procedure 
please call the Office of Patent Legal Administration at 571-272-7703. Information regarding 
this reexamination proceeding may be obtained from the Patent Application Information 
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Retrieval (PAIR) system. For more information about the PAIR system, see http ^/pair- 
direct. uspto.gov . 




Peter C. English / / 
Primary Examiner 
Central Reexamination Unit 



Conferees: 
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28 June 2007 
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Examiner 

Peter C. English 


Art Unit 

3993 





-The MAILING DATE of this communication appears on the cover sheet with the correspondence address- 



The request for ex parte reexamination filed 31 January 2007 has been considered and a determination has 
been made. An identification of the claims, the references relied upon, and the rationale supporting the 
determination are attached. 



Attachments: aO PTO-892, b)|El PTO/SB/08, c)D Other: 

1 . £3 The request for ex parte reexamination is GRANTED. 

RESPONSE TIMES ARE SET AS FOLLOWS: 

For Patent Owner's Statement (Optional): TWO MONTHS from the mailing date of this communication 
(37 CFR 1.530 (b)). EXTENSIONS OF TIME ARE GOVERNED BY 37 CFR 1.550(c). 

For Requester's Reply (optional): TWO MONTHS from the date of service of any timely filed 

Patent Owner s Statement (37 CFR 1.535). NO EXTENSION OF THIS TIME PERIOD IS PERMITTED. 

If Patent Owner does not file a timely statement under 37 CFR 1 .530(b), then no reply by requester 
is permitted. 

2. □ The request for ex parte reexamination is DENIED. 

This decision is not appealable (35 U.S.C. 303(c)). Requester may seek review by petition to the 
Commissioner under 37 CFR 1.181 within ONE MONTH from the mailing date of this communication (37 
CFR 1.515(c)). EXTENSION OF TIME TO FILE SUCH A PETITION UNDER 37 CFR 1.181 ARE 
AVAILABLE ONLY BY PETITION TO SUSPEND OR WAIVE THE REGULATIONS UNDER 
37 CFR 1.183. 

In due course, a refund under 37 CFR 1.26 ( c ) will be made to requester: 

a) □ by Treasury check or, 

b) □ by credit to Deposit Account No. , or 

c) □ by credit to a credit card account, unless otherwise notified (35 U.S.C. 303(c)). 



Peter C. English 

Primary Examiner ^ 

Art Unit: 3993 

cc:Requester ( if third party requester) 

U.S. Patent and Trademark Office ~ ~ : 

PTOL-471 (Rev. 08-06) Office Action in Ex Parte Reexamination Part of Paper No. 20070329 
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DECISION GRANTING EX PARTE REEXAMINATION 

1 . A substantial new question of patentability affecting claims 1 - 1 8 of United States Patent 
Number 5,875,435 is raised by the present request for ex parte reexamination. 

Substantial New Questions of Patentability Proposed by Requester 

2. The request indicates that the third party requester considers the following substantial 
new questions of patentability to be raised by the prior art cited in the request: 

A. The third party requester considers a substantial new question of patentability as 
to claims 1 -1 8 of Patent Number 5,875,435 to be raised by Cushing et al. 
{Accounting Information Systems: A Comprehensive Approach, 5 th edition, 

© 1990) taken alone. 

B. The third party requester considers a substantial new question of patentability as 
to claim 14 of Patent Number 5,875,435 to be raised by Cushing et al. 
(Accounting Information Systems: A Comprehensive Approach, 5 th edition, 

© 1 990) taken together with Marks (US 5, 1 1 7,356). 

3. It is agreed that consideration of Cushing et al. (Accounting Information Systems: A 
Comprehensive Approach, 5 th edition, © 1990) taken alone raises a substantial new question of 
patentability as to claims 1-18 of Patent Number 5,875,435. NOTE: Cushing et al. was not cited 
in Patent Number 5,875,435. 

The request for ex parte reexamination contains a detailed explanation of the pertinency 
and manner of applying the Cushing et al. reference to each of claims 1-18 of Patent Number 
5,875,435. See page 3, line 2 through page 11, line 4 of the request. This portion of the request is . 
hereby incorporated by reference as an explanation of the teaching provided in Cushing et al. that 
was not present in the prosecution of Application No. 09/080,497 which became Patent Number 
5,875,435. 

For these reasons there is a substantial likelihood that a reasonable examiner would 
consider the teachings of Cushing et al. (Accounting Information Systems: A Comprehensive 
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Approach, 5 edition, © 1990) taken alone important in deciding whether or not claims 1-18 of 
Patent Number 5,875,435 are patentable. Accordingly, Cushing et al. raises a substantial new 
question of patentability as to claims 1-18, which question has not been decided in a previous 
examination of Patent Number 5,875,435. 

4. It is agreed that consideration of Cushing et al. (Accounting Information Systems: A 
Comprehensive Approach, 5 th edition, © 1990) taken together with Marks (US 5,1 17,356) raises 
a substantial new question of patentability as to claim 14 of Pattent Number 5,875,435. NOTE: 
Cushing et al. and Marks were not cited in Patent Number 5,875,435. 

The request for ex parte reexamination contains a detailed explanation of the pertinency 
and manner of applying the Cushing et al. and Marks references to claim 14 (including the 
limitations of claim 12 from which claim 14 depends) of Patent Number 5,875,435. See page 11, 
lines 8-20 of the request together with page 7, line 2 through page 8, line 28. These portions of 
the request are hereby incorporated by reference as an explanation of the teachings provided in 
Cushing et al. and Marks that were not present in the prosecution of Application No. 09/080,497 
which became Patent Number 5,875,435. 

For these reasons there is a substantial likelihood that a reasonable examiner would 
consider the teachings of Cushing et al. (Accounting Information Systems: A Comprehensive 
Approach, 5 th edition, © 1990) taken together with Marks (US 5,1 17,356) important in deciding 
whether or not claim 14 of Patent Number 5,875,435 are patentable. Accordingly, Cushing et al. 
taken together with Marks raises a substantial new question of patentability as to claim 14, which 
question has not been decided in a previous examination of Patent Number 5,875,435. 

Remarks 

5. The patent owner is reminded of the continuing responsibility under 37 CFR 1 .565(a) to 
apprise the Office of any litigation activity, or other prior or concurrent proceeding, involving the 
patent throughout the course of this reexamination proceeding. The third party requester is also 
reminded of the ability to similarly apprise the Office of any such activity or proceeding 
throughout the course of this reexamination proceeding. See MPEP §§ 2207, 2282 and 2286. 



Application/Control Number: 90/008,481 
Art Unit: 3993 



Page 4 



6. Any proposed amendment filed in this reexamination proceeding must be made in 
accordance with 37 CFR 1.530(d)-Q) and comply with the formal requirements of 37 CFR 
1 .52(a) and (b). See MPEP 2250. 

7. Any document filed by either the patent owner or third party requester must be served on 
the other party (or parties in a merged proceeding) in the reexamination proceeding in the 
manner provided by 37 CFR 1.248. See 37 CFR 1.550(f) and MPEP 2266.03. 

8. Responses to this Office action may be submitted by facsimile and should be directed to 
the Central Reexamination Unit using facsimile number 571-273-9900. A confirmation of receipt 
will be generated automatically for all papers transmitted via this facsimile number. 

All responses to be delivered by the United States Postal Service (USPS) should be 

addressed as follows: 

Mail Stop Ex Parte Reexam 
Central Reexamination Unit 
Commissioner for Patents 
PO Box 1450 

Alexandria, VA 22313-1450 
Hand-delivered responses should be labeled "Attn: Central Reexamination Unit" and 
delivered to: 

Customer Service Window 
Randolph Building, Lobby Level 
401 Dulany Street 
Alexandria, VA 22314 

NOTE : Responses in reexamination proceedings may not be submitted using EFS-Web, 

the USPTO's web-based patent application and document submission system. 

9. Extensions of time under 37 CFR 1 .136(a) will not be permitted in these proceedings 
because the provisions of 37 CFR 1.136 apply only to "an applicant" and not to parties in a 
reexamination proceeding. Additionally, 35 U.S.C. 305 requires that ex parte reexamination 
proceedings "will be conducted with special dispatch" (37 CFR 1.550(a)). Extensions of time in 
ex parte reexamination proceedings are provided for in 37 CFR 1.550(c). 
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10. Any inquiry concerning this communication or earlier communications from the 
Reexamination Examiner should be directed to Peter English whose telephone number is 571 - 
272-6671. The examiner can normally be reached on Monday through Thursday (7:00 AM - 
5:00 PM). If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Andres Kashnikow, can be reached at 571-272-4361. 

For general information regarding reexamination proceedings please call the Central 
Reexamination Unit at 571-272-7705. Information regarding this reexamination proceeding may 
be obtained from the Patent Application Information Retrieval (PAIR) system. For more 
information about the PAIR system, see http://pair-direct.uspto.gov . 




Peter C. English 1 
Primary Examiner 
Central Reexamination Unit 
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PTO/SB/57 (04-05) 
Approved for use through 04/30/2007. OMB 0651-0033 
U.S. Patent and Trademark Office; U.S. DEPARTMENT OF COMMERCE 
Under the Paperwork Reduction Act of 1 995, no persons are required to respond to a collection of information unless it displays a vafid OMB control number 

(Also referred to as FORM PTO-1 465) 

REQUEST FOR EX PARTE REEXAMINATION TRANSMITTAL FORM 



Address to: 

^ml^S^ril. Attorney Docket No.: 37202/082001 

P.O. Box 1450 
Alexandria, VA 22313-1450 

Date: January 31, 2007 

|~x] This is a request for ex parte reexamination pursuant to 37 CFR 1.510 of patent number 
5,875,435 issued February 23, 1999 . The request is made by: 



| patent owner. [xj third party requester. 

[IT The name and address of the person requesting reexamination is: 



Intuit Inc. 
2700 Coast Avenue 
Mountain View, California 94043 



3. Q a A check in the amount of $ is enclosed to cover the reexamination fee, 37 CFR 1.20(c)(1); 

| | b. The Director is hereby authorized to charge the fee as set forth in 37 CFR 1.20(c)(1) 

to Deposit Account No. (submit duplicative copy for fee processing); or 

|~x~] c. Payment by credit card. Form PTO-2038 is attached. 
4. [^xj Any refund should be made by check or [xj credit to Deposit Account No. 50-0591 . 
37 CFR 1 .26(c). If payment is made by credit card, refund must be to credit card account. 

5 [~x1 A °f tne P atent *° De reexamined having a double column format on one side of a separate paper 

* 1 — ' is enclosed. 37 CFR 1.510(b)(4) 
6. CD-ROM or CD-R in duplicate, Computer Program (Appendix) or large table 

[ | Landscape Table on CD 

7 I I Nucleotide and/or Amino Acid Sequence Submission 
' — ' If applicable, items a. - c. are required. 

a. [^] Computer Readable Form (CRF) 

b. Specification Sequence Listing on: 

i. CD-ROM (2 copies) or CD-R (2 copies); or 

ii. [^] paper 

c Statements verifying identity of above copies 

8 I I A copy of any disclaimer, certificate of correction or reexamination certificate issued in the patent is 
' — ' included. 

9. Reexamination of claim(s) 1-18 is requested. 

10 I x I A copy of every patent or printed publication relied upon is submitted herewith including a listing thereof 

' ' — ' on Form PTO/SB/08, PTO-1 449, or equivalent. 
H I I An English language translation of all necessary and pertinent non-English language patents and/or 
' — ' printed publications is included. 
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PTO/SB/57 (04-05) 
Approved for use through 04/30/2007. OMB 0651-0033 
U.S. Patent and Trademark Office; U.S. DEPARTMENT OF COMMERCE 
Under the Paperwork Reduction Act of 1995, no persons are required to respond to a collection of information unless ft displays a vafid OMB control number. 



12. jjT] The attached detailed request includes at least the following items: 

a. A statement identifying each substantial new question of patentability based on prior 
patents and printed publications. 37 CFR 1.510(b)(1) 

b. An identification of every claim for which reexamination is requested, and a detailed 
explanation of the pertinency and manner of applying the cited art to every claim 
for which reexamination is requested. 37 CFR 1.510(b)(2) 

13. Q^] A proposed amendment is included (only where the patent owner is the requester). 37 CFR 1.510(e) 



14. 



It is certified that a copy of this request (if filed by other than the patent owner) has been 
served in its entirety on the patent owner as provided in 37 CFR 1.33(c). 
The name and address of the party served and the date of service are: 



Alan G. Towner 

Pietragallo, Bosick & Gordon 

One Oxford Centre 301 Grant Street, 38 th Floor 

Pittsburgh PA 15219 



□ 



Date of Service: 



January 31, 2007 ; or 



b. A duplicate copy is enclosed since service on patent owner was not possible. 



15. Correspondence Address: Direct all communication about the reexamination to: 



E 



The address associated with Customer Number 



OR 



57956 



□ Firm or 
Individual Name 



Address 



City 



State 



Zip 



Country 



Telephone 



Email 



16. Q<] The patent is currently the subject of the following concurrent proceeding(s): 
| | a. Copending reissue Application No. 

I I b. Copending reexamination Control No. 

| | c. Copending Interference No. 



d. Copending litigation styled: 

NOAH SYSTEMS, INC. v. Intuit Inc. Case No. 2:06-cv-00933-AJS, United States 
District Court, Western District of Pennsylvania. Pittsburgh Division 



January 31, 2007 




Authorized Signature 



Robert P, Lord 



Date 



46,479 



Typed/Printed Name 



Registration No., if applicable 

| | For Patent Owner Requester 
fx] For Third Party Requester 
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Request for Reexamination 
U.S. Patent No. 5,875,435 
Attorney Docket No. 37202/082001 



IN THE UNITED STATES PATENT AND TRADEMARK OFFICE 

Inventor : Gordon T. Brown 

Patent No.: 5,875,435 

Filed: May 18, 1998 

Issued: February 23, 1999 

Title : AUTOMATED ACCOUNTING SYSTEM 

MS Ex Parte Reexam 
Commissioner for Patents 
P.O. Box 1450 
Alexandria, VA 22313-1450 

REQUEST FOR REEXAMINATION UNDER 37 C.F.R. $ 1,510 

Identification of Claims for Which Reexamination is Requested 

In accordance with 37 CFR 1.510, reexamination of claims 1-18 of U.S. Patent 
5,875,435 ("the '435 Patent") is requested in view of the following references: 

(i) Accounting Information Systems: A comprehensive Approach, 5 th ed, 1990 by Barry 
E. Cushing and Marshall B. Romney (hereafter "Cushing"); and 

(ii) U.S. Patent 5,1 17,356 (hereafter "Marks") 

Reexamination of claims 1-18 is requested in view of Cushing. In the alternative, 
reexamination of claim 14 is requested in view of the combination of Cushing and Marks. 
U.S. Patent 5,875,435 is still enforceable. 

Statement Pointing Out Each Substantial New Question of Patentability 

The Cushing and Marks references were not of record in the file of the 6 43 5 Patent. 



1 



Request for Reexamination 
U.S. Patent No. 5,875,435 
Attorney Docket No. 37202/082001 

Cushing teaches Accounting Information Systems including chapters directed to conceptual 
foundations of Accounting Information Systems (see e.g., Cushing, Chapters 1-3), a 
discussion of information technology used to implement Accounting Information Systems 
(see e.g., Cushing, Chapters, 4-8), and finally a discussion of the design, deployment, and 
operation of Accounting Information Systems (see e.g., Cushing, Chapters, 9-12). Marks 
teaches an automated ledger account maintenance system, which includes the ability to 
maintain accounting records based on accrual and cash accounting methods. See Marks, 
Abstract, Figure 1, col. 2, 11. 45-60, col. 3, 11. 55-67, and col. 13, 11. 20-50. Because these 
teachings of Cushing and Marks disclose subject matter claimed in the '435 Patent that was 
not taught in any prior art cited during prosecution of the 6 43 5 Patent, the teachings of 
Cushing and Marks each raise a substantial new question of patentability. 

Our assertion that the teachings of Cushing and Marks raise a substantial new 
question of patentability is underscored by the comments of Examiner Debra Charles in the 
Final Office Action mailed on February 8, 2005, ("Final Action") for U.S. Patent Application 
Serial No. 09/975,458 ("the fi 458 Application"). The '458 Application is a continuation of 
U.S. Patent Application Serial No. 08/313,988, which is the parent application of the '435 
Patent. In the Final Action, the Examiner made a specific point of mentioning that "...die 
examiner has located other prior art missed in the previous application 08313988 review . 
Specifically, the examiner has located an account information systems textbook (Cushing, 
Barry E. et al. Accounting Information Systems: A Comprehensive Approach, 1990, 
Addison-Wesley Publishing Company, 5 th Edition) that reflects the applicant's invention and 
was published in 1990 prior to the applicant's priority date." See Final Action, pp. 2-3. 
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Request for Reexamination 
U.S. Patent No. 5,875,435 
Attorney Docket No. 37202/082001 



(Emphasis Added). 



Detailed Explanation Under 37 CFR 1.510(1)) 

1. Claims 1-18 of U.S. Patent 5,875,435 are unpatentable under 35 U.S.C. §102fb) as being 
anticipated by Cushing, as shown by the following claim chart: 



Claim 


Reference 


1 . A method of providing financial 
accounting reports and statements for a first 
entity such as an individual or a business 
which comprises; 


Cushing teaches a method of providing 
financial accounting reports to one or more 
users (i.e., a first entity). See p. 6, last full 
paragraph; Fig. 1.1 (p. 7). See also p. 269, 
second full paragraph; chapter 20, esp. Fig. 
20.1 (p. 800), p. 803 (Computer-Based 
Financial Information Systems), and p. 817 
(Summary). 


providing a menu of standardized codes, 
including financial transaction codes and/or 
itemization codes; 


See p. 13 (^Classifying data, which involves 
assigning identification codes (account 
number, department number, etc.) to data 
records based on a predetermined system, 
such as a chart of accounts"); pp. 74-77, 
"Coding Techniques". 


conducting through other entities separate 
financial transactions, including transfer of 
funds and instructions for transfer of funds, 
with the first entity at a plurality of separate 
points; 


See Chapters 7-8, esp. pp. 237-239 
("Electronic Data Interchange") and, e.g., 
Fig. 8.2 (p. 257). See also p. 20 ("A typical 
business entity will engage in a large 
volume of transactions, which may be 
greatly varied"). 



1 Requestor notes that the '435 Patent claims, although not identical to the '458 Application claims, encompass the 
scope of the claimed subject matter of the l 458 Application. 

2 A copy of the Final Action is attached as Exhibit A. A copy of Cushing and Marks is also enclosed. 
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U.S. Patent No. 5,875,435 
Attorney Docket No. 37202/082001 



Claim 


Reference 


associating the standardized codes from the 
menu at the time when funds are transferred 
or instruction are given for transfer to 
complete the financial transaction; 


See p. 63 ("In manual data processing 
systems and some computerized systems, a 
transaction file generally consists of a batch 
of source documents. Many computerized 
systems, however, employ source data 
automation - transaction data captured in 
machine- readable form at their time and 
place of origin, instead of being manually 
recorded on source documents.") (emphasis 
added); p. 82 (coding of sales transactions); 
p. 109 (Point-of-sale Equipment; "Another 
example is the optical scanner commonly 
used in grocery stores to read the universal 
product code (UPC) that is now standard on 
many products. These devices 
electronically collect sales data at the time a 
sale is made and transmit them to the 
computer. . . . For example when the UPC is 
read, the system can access a product file to 
retrieve the current price and to update the 
quantity sold and the inventory balance 
stored in the file. For credit sales, it is 
possible to enter the customer's account 
number...."). See also Fig. 3.1 (p. 65) 
(transactions classified into four general 
types). 


transmitting a record of each transaction and 
selected standardized codes to at least one 
separate financial accounting system at 
about the time of the transaction; 


See p. 66 ("Online processing refers to 
processing individual transactions as they 
occur from their point of origin, as opposed 
to accumulating them to be processed in 
batches. As each individual transaction is 
processed, eacn relevant masxer me record 
must be directly accessed and updated. For 
this process to be accomplished efficiently, 
online data entry terminals and direct access 
file storage media are required. . ..") 
(Emphasis added). 
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U.S. Patent No. 5,875,435 
Attorney Docket No. 37202/082001 



Claim 


Reference 


cmrfinrr Trio fronooptiAno m tn cpnQfdto 

soning ine iraiioaciiuns in ine repaid lc 
financial accounting system and producing 
an accounting statement in a desired format; 
and 


Oct U. 1 J I OUT llrlg LiaLd, WlUVll liivuivca 

arranging a batch of input records into some 
desired numerical or alphabetical 
sequence. . . ."); pp. 22-23 (use of transaction 

Udla IU generate lUlallClal iwJJUiloy, n&* / 
/ r» COO^ ^gViawq hnlanpf* <iVippt finrl inrnmp 

1 Vjm Q\J\J J 1 3UU W3 UulCUlvv JllvvL CU1U lllvUlllv 

statement prepared from transaction data). 


the separate financial accounting system 
printing or electronically displaying the 
statement results. 


Inherent that statements may be printed or 
electronically displayed; see, e.g., pp. 
645-646 ("Downloading"); Fig. 4.8 (p. 
111). 






z. ine metnod oi claim 1, inducing 
entering into said separate nnanciai 
accounting system information regarding 
said first entity. 


C/5/> T7irr 1 1 ( r\ Trcm cart inn flip Hntn 
Dec? rig. j.j ^jp. OJJ* 1 rallaaV L1UI1 llic Uala 

i»^/^1ii/-lit-»rr a/»nAnnt num npf ic TnJltf*nf l n tr% 
lllLlLlUing aVl/UUIH 11UU1UC1 id llla.lL/ilcu iu 

account number of customer ("first entity") 
in master file. This presupposes entry of 
information regarding the first entity 
(including at least the account number) into 
the master file. 






3. The method of claim 2, wherein said 
information includes beginning balances for 
income, expenses, assets, liabilities, bank 
accounts and the like. 


See Fig. 3.3 (p. 65), The file update 
procedure uiciuuca upuaiing prcviuuo 

aCCUUIll DalallLC LU CUllCXll UalallL/C. lliio 

presupposes entry of a beginning account 
balance. The phrase "and the like", to the 
extent it is not indefinite, is very broad and 
would include any information relating to 
the first entity. 






4. Ine metnod oi claim j, including 
entering into said separate financial 
accounting system coding information 
appropriate to said first entity. 


Qoo r\r\ 7x1-52^ ( c\(\ i n fjr tpphnimipc^ 
Oce pp« /H Oj ^l^UCllIlg ICwllillLjUCa^. 

Numerous coding systems are discussed. It 
is inherent that the chosen coding 
information would be entered into the 
financial accounting system. See also Fig. 
3.3 (p. 65). 






^ TVif* m <=*tVtr\H nf rlnim 1 inrliiHifiO 1 
j. ine mcinuu. ui claim i, iiiwiuuiixg 

providing said first entity a passcode to 

permit access to said separate financial 

accounting system. 


See n 236 first fiill Daraeranh fan ATM 
machine requires a customer to enter a PIN 
code). See also p. 528, second full 
paragraph ("[The database administrator] 
controls and monitors data base usage 
through the assignment of user 
passwords....") 



Request for Reexamination 
U.S. Patent No. 5,875,435 
Attorney Docket No. 37202/082001 



Claim 


Reference 






o. ine method oi claim l, including 
providing a subsidiary ledger for each of 
said other entities; and 


u66 p. ZU, rUTCndbing Ul -rVaovla cuiu 

Services". Inventory, fixed asset, expense, 
and accounts payable are all subsidiary 
Iprloprc ^00 nlvn n 94 ■ detailed ledgers are 
Qiih^iHiarv ledgers* n 789 f"a subsidiary 
ledger is a master file of accounting records 
for a specific category of accounts"). 


transferring selected subsidiary ledgers 
from said other entities to said separate 
financial accounting system. 


See p. 13, transferring data from one 
location to another; Fig. 7.22 (p. 238) (EDI); 
p. 257, last paragraph. 






7. The method of claim 6, including 
providing access to said subsidiary ledger 
for said first entity or agents of said first 
entity, wnereoy saiu iirst entity or saiu agent 
can perform one or more activities selected 
from the group consisting of entering, 
deleting, reviewing, adjusting and 
processing lniormaxion in saiu seiecieu 
suDSiuiary icagers. 


See p. 528, second full paragraph ("[The 
database administrator] controls and 

monitors Uala DabC UaagC UllUUglJl uic 

accifrnmpnt n"PiiQf*r miQQwnrd^I ' i* TS 7o7 
CtoolglllllCIlL ui uoci pajowuiuo. ... \J* *~^> l j 

"The functions of a DBMS may be divided 
into three broad categories: creation, 
maintenance, and interrogation"; Fig. 8.10 

\P. ZrUO J 






8. The method of claim 1, including 
proviQing a iunas ironsier laLiiny iu 
facilitate transfer of funds to and from said 

IirSl cniliy aliu oaiu. uuici wiiuij. 


See p. 236, first full paragraph (discussion 
of ATN/H TViiq nre^iiTmo^es the existence of 

\J X A 1 1V1 1 . 1. Ill O Ul ^ O UU U v J v J Ulv WAlJlvlivv vl 

a funds transfer facility. 






9. The method of claim 8, including 
employing said funds transfer facility to 
receive an instruction to transfer funds; and 


See p. 235-236 (Banking Systems and 
ATMs). 


fontin^amnn fiin/1P fiv\TYl coin TITCt PfltltV tT\ 

transiernng iunas irom saiu nroi emuy iu 

oq\A r%tVit*r pntltv KucpH nn cfliH in^1nif*tinn 

SalU UlllCl Cllllljr UdoCU KJLL oCllU lllOLl UtIIUll. 


TnViprpnt in the use nf ATN/t 

UUi^l till 111 U1W UjV Ul ii 1 i'l. 






10. The method of claim 8, including 
employing said funds transfer facility to 
transmit data related to said transfer of 
funds. 


See p. 235-236 (Banking Systems and 
ATMs). Transferred data includes, e.g., 
balance information. 






11. The method of claim 8, including 
employing said funds transfer facility to 
adjust current records. 


See p. 235-236 (Banking Systems and 
ATMs). "The banking system makes an 
up-to-date record of each customer's 
account...." 
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Reference 


12. A financial accounting system for a first 
entity such as an individual or a business, 
said system comprising: 


Cushing teaches data communication 
systems utilized by a retail organization 
(e.g., the first entity) to process financial 
tran^flrHnn^i (p q nurchasini? of an item 
from the retail organization). See pp. 222, 
236, 645. 


a financial accounting computer having at 
least one file; 


Cushing teaches a central computer, which 
includes data files, communicated over a 
communication link to a Point-of-sale 
(POS) Terminal. See pp. 109,222. 


a financial transaction computer for 
receiving data inputs, said data inputs 
including electronically recorded financial 
transactions made between said first entity 
and a second entity; 


Cushing teaches customers (i.e., a second 
entity); see, e.g., Fig. 8.2 (p. 257).. 

Cushing teaches a Point-of-Sale (POS) 
Recorder (Terminal) - "An electronic 
device that functions as both a terminal and 
a cash register. It is commonly used in retail 
stores to record sales information at the time 
of the sale and to perform other data 
processing functions." See pp. 109,G-21. 

Cushing teaches using Optical Character 
Recognition to obtain customer 
information, where the customer is involved 
in a financial transaction with the retail 
organization (e.g., the customer ordered a 
product from the retail organization). See 
pp. 636, G-22. 

Cushing teaches allowing a customer to 
enter data into a computer, where the data 
corresponds to a financial transaction 
between the customer and the retail 
organization and where the computer is 
connected to a computer associated with the 
retail organization. See p. 636. 

Cushing teaches using POS terminals and 
OCR to capture sales data and customer 
data related to a financial transaction 
between the retail organization and the 
seller (e.g., customer purchases goods from 
retail organization). See pp. 635-636. 
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Claim 


Reference 


first communication means for transferring 
said data inputs from said financial 
transaction computer to said file of said 
financial accounting computer; and 


The "communication means for 
transferring. . ." is a computer connected to a 
network and configured or programmed to 
perform the recited function. See 4 43 5 
Patent, col. 2, 11. 20-37; col. 3, 11. 26-40; col. 
3, 1. 65 - col. 4, 1. 35. 

Cushing teaches that the POS terminal is 
connected via a communication link to the 
centralized computer, which includes the 
data files. Seep. 109. 

Cushing teaches many methods for 
communicating data between two 
computers {e.g., a POS terminal and the 
central computer). See pp. 205-254. 


means for providing access to said file of 
said financial accounting computer for said 
first entity and/or agents of said first entity 
so that said first entity and/or said agent can 
perform one or more activities selected from 
the group consisting of entering, deleting, 
reviewing, adjusting and processing said 
data inputs. 


The "means for providing access to a 
file. . ." is a computer connected to a 
network and configured or programmed to 
perform the recited function. See 4 43 5 
Patent, col. 2, 11. 20-37; col. 3, 11. 26-40; col. 
3, 1. 65 -col. 4, 1.35. 

Cushing teaches allowing an executive of a 
retail organization (i.e., an agent of the retail 
organization) to access (e.g., download), 
using a computer, the financial transaction 
data (e.g., the sales data between the 
customer and the retail organization) stored 
in the central computer. See p. 645. 






13. The system of claim 12, wherein said 
financial accounting computer has means 
for generating at least one accounting report 
from said data inputs. 


The "means for generating. . ." is a computer 
configured or programmed to perform the 
recited function. See c 435 Patent, col. 3, 1. 

Oj - COl. t-, 1. J J. 

Cushing teaches using the collected sales 
and customer data to generate reports, 
where the reports are generated by using 
expert software executing on the central 
computer. See pp. 643-644. 
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U.S. Patent No. 5,875,435 
Attorney Docket No. 37202/082001 



Claim 


Reference 


14. The system of claim 12 5 including 
a iirst said nie in saiu iinajiciai accounting 
computer for receiving accrual accounting 
data inputs; and 


See Chapter 20 (The Finance Cycle). 
Creation of files/ledgers for various 
accounts is discussed throughout. Accrual 
and cash-basis accounting are notoriously 

U1U allU WC11 K11U Wll ? aliu die liiiiviviu 111 
r»rf»r*arn firm n~f finanrifll QtfltPTffGTlt*? \ 

Ul vUdl&llwll \JL lllltU.lVlU-1 O UCIUV111V111.IJ vWj 

e.g., Financial Statement Preparation, p. 
788). 

See above. 


a second said file in said financial 
accounting computer for receiving cash 
accounting data inputs. 






15. The system of claim 12, including 
means for transferring funds from said first 

Cniliy lO adlU. aCvUHU. vim iy. 


The "means for transferring..." is a 
computer configured or programmed to 
perform the recited function. See 6 43 5 
Patent, col. 5,11. 15-27. 

Cushing teaches using Electronic Fund 
Transfer (EFT) mechanisms to transfer 
funds between two entities. See pp. 232, 
763,812, G-10. 
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Claim 


Reference 


16. The system of claim 12, including 
said financial transaction computer has 
means for electronically recording, 
collecting, processing, storing and 
transmitting said financial transactions. 


The "means for electronically recording, 
collecting, processing, storing and 
transmitting. . is a computer configured or 
programmed to perform the recited 
function. See '435 Patent, col. 5, 11. 15-27. 

Cushing teaches that POS terminals can 
electronically record financial transactions. 
See Cushing, pp. 109, 635. 

Cushing teaches that the POS terminals 
include functionality to electronically 
collect, store, and transmit financial 
transactions. See p. 635 (entering data and 
then temporarily storing for subsequent 
processing), pp. 636-637 (discussing 
collecting data, temporarily storing, and 
then transmitting, as a batch, to the central 
computer each day). 

Cushing teaches that POS terminal can 

nrnppcc financial transactions Sp& nn 109 

236 (discussing POS terminals including 
functionality to check the customer's credit 
at the time the customer is attempting to 
purchase the product). 






17. The system of claim 12, including 
said financial accounting computer is a 
personal computer or a telephone computer. 


Cushing teaches a central computer 
including functionality to transmit data over 
a communication link. See pp. 109, 222. 

Further, Cushing teaches using a modem 
(i.e., a device that enables communication 
over the telephone lines) to enable 
communication over a communication link. 
See pp. 177-178,205-254. 

Accordingly, a central computer 
communicating using a modem corresponds 
to a computer communicating using a 
telephone (i.e., a telephone computer). 
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Claim 


Reference 


18. The system of claim 12, including 
said financial transaction computer is a 
personal computer. 


Cushing teaches using personal computers 
for recording financial transactions. See pp. 
179, 205-254, 635. 



2. In the alternative, claim 14 of U.S. Patent 5.875.435 is unpatentable under 35 U.S.C. § 103 as 



being obvious over Cushing in view of Marks as shown bv the following cla im chart: 



Claim 


Reference 


14. The system of claim 12, including 
a first said file in said financial accounting 
computer for receiving accrual accounting 
data inputs; and 


Marks teaches computers configured to 
receive cash and accrual based account data 
See Marks, Abstract, Figure 1, col. 2, 11. 
45-60, col. 3, 11. 55-67, and col. 13, 11. 
20-50. 

It would have been obvious to one of 
ordinary skill in the art to modify the 
invention of Cushing based on the teachings 
of Marks. The motivation to combine these 
references is the enhancement of the 
resulting automated financial accounting 
system to support cash and accrual 
accounting techniques. 3 


a second said file in said financial 
accounting computer for receiving cash 
accounting data inputs. 



3 The same "motivation" to combine Cushing and Marks was articulated by the Examiner in the Final Action. An 
appeal brief was filed in response to the Final Action for the '458 Application on August 1 9, 2005. To date, The Board 
of Patent Appeals and Interferences has not rendered a decision on the appeal pending in the '458 application. 
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Claim 


Reference 


18. The system of claim 12, including 
said financial transaction computer is a 
personal computer. 


Cushing teaches using personal computers 
for recording financial transactions. See pp. 
179,205-254,635. 



2. In the alternative, claim 14 of U.S. Patent 5.875.435 is unpatentable und er 35 U.S.C. § 103 as 



being obvious over Cushing in view of Marks as shown bv the follo wing claim chart: 



Claim 


Reference 


14. The system of claim 12, including 
a first said file in said financial accounting 
computer for receiving accrual accounting 
data inputs; and 


Marks teaches computers configured to 
receive cash and accrual based account data 
See Marks, Abstract, Figure 1, col. 2, 11. 
45-60, col. 3, 11. 55-67, and col. 13, 11. 
20-50. 

It would have been obvious to one of 
ordinary skill in the art to modify the 
invention of Cushing based on the teachings 
of Marks. The motivation to combine these 
references is the enhancement of the 
resulting automated financial accounting 
system to support cash and accrual 
accounting techniques. 3 


a second said file in said financial 
accounting computer for receiving cash 
accounting data inputs. 



3 The same "motivation" to combine Cushing and Marks was articulated by the Examiner in the Final Action. An 
appeal brief was filed in response to the Final Action for the '458 Application on August 19, 2005, To date, The Board 
of Patent Appeals and Interferences has not rendered a decision on the appeal pending in the '458 application. 
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Conclusion 

For the reasons set forth above, reexamination of claims 1-18 of U.S. Patent 5,875,435 is 
requested. 

Respectfully submitted, 




Date: January 31,2007 

Robert P. Lord, Reg. No. 46,479 
ATTORNEY FOR THE REQUESTER 
OSHA LIANG LLP 
One Houston Center, Suite 2800 
1221 McKinney Street 
Houston, TX 77010 
Telephone: (7 1 3) 228-8600 
Facsimile: (713) 228-8778 

209830 1 
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Application/Control Number: 09/975,458 Page 2 

Art Unit: 3624 

Response to Amendment 

1 . Claims 

28,30,35,37,38,39,40,41 ,42,45,51 ,53,55,57,59,61 ,63,65,67,69, and 70 
have been amended. 

Response to Arguments 

2. Applicant's arguments filed October 29, 2004 have been fully 
considered but they are not persuasive. As per the 101 rejection, 
technology must be incorporated within the claims and be an inherent part 
of the invention such that the invention can not operate without technology. 
The examiner recommends the attorney incorporate technology terms that 
clearly indicate the invention can not operate without the technology 
because the patent can not be issued on an abstract idea. 

3. The examiner understands the attorney has changed the claims to 
overcome the prior art disclosed via the Appeals Board decision of August 
15, 2001 , but the examiner has located other prior art missed in the 
previous application 08313988 review. Specifically, the examiner has 
located an accounting information systems textbook (Gushing, Barry E. et 
al. Accounting Information Systems: A Comprehensive Approach, 1990, 



Application/Control Number: 09/975,458 Page 3 

Art Unit: 3624 

Addison-Wesley Publishing Company, 5 th Edition) that reflects the 
applicant's invention and was published in 1990 prior to the applicant's 
priority date. 

4. The examiner does not find any distinction between the term "entity" and 
"user" in the specification and therefore construes the terms to mean the 
same thing and to be interchangeable. 

5. Cushing et al. and the combined references do teach the provision or 
production of accounting statements for a plurality of users who have 
conducted separate financial transactions( see chapter 20 The Finance 
Cycle, esp. page 800 fig. 20.7). 

The applied references do teach the provision of transaction codes, 
including standardized codes representing financial transaction information, 
and producing an accounting statement for each user derived from the 
financial transaction information including income, expense, asset and/or 
liability for each user (see page 13, i.e. classifying data which involves 
assigning identification codes (account number, department number, etc.) 
to data records based on a predetermined system, such as a chart of 
accounts, page 74-83, i.e. coding techniques; And all of chapter 8, File and 
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Art Unit: 3624 

Data Base Approaches to Data Storage, page 800 in chapter 20, The 
Finance Cycle, esp. Fig. 20.7 which shows a balance sheet and income 
statements as systems outputs. Balance sheet and income statements 
inherently display income, expense, asset and or liability since this is the 
classic old and well-known format to display financial data in Generally 
Accepted Accounting Practice(GAAP)). 

The applied references do teach the transmission of a record of 
transactions and transaction codes via an open network to at least one file( 
see page 13, i.e. transmitting data from one location to another, All of 
chapter 7 Data Communications and Advanced Systems, esp. page 207, 
222 a standard network architecture is an open network(standardized 
protocols) and Fig. 7.22, i.e. with EDI, EDI is inherently an open network. It 
is well-known that an open network refers to standardized network 
protocols.). 

The applied references do teach transferring data between one entity and 
another entity on an open communications network(see all of chapter 7 and 
8). 
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Claim Rejections - 35 USC § 101 
6. 35 U.S.C. 1 01 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of 
matter, or any new and useful improvement thereof, may obtain a patent therefor, subject to the 
conditions and requirements of this title. 

Claims 28-70 are rejected under 35 U.S.C. 101 because the bodies of the 
claims do not recite technology, i.e. computer implementation or any other 
technology in a non-trivial manner. In re Toma, 197 USPQ 852 (CCPA 
1978). Ex parte Bowman 61 USPQ2D 1669. 

For a claim to be statutory under 35 USC 101 the following two conditions 
must be met: 

1 ) The claimed invention must produce a "useful, concrete, tangible 
result" ( In re Alappat, 31USPQ2d 1545, 1558 (Fed. Cir. 1994) and State 
Street vs. Financial Signature Group Inc., 47 USPQ2d 1596' 1601-02 (Fed 
Cir. 1998)); 

AND 

2) The claimed invention must utilize technology in a non-trivial 
manner {Ex parte Bowman, 61 USPQ2d 1665, 1671 (Bd. Pat. Pat. App. & 
Inter. 2001)). 

As to the technology requirement, note MPEP 2106 IV B 2(b). Also 
note In re Waldbaum, 173USPQ 430 (CCPA 1972) which teaches "useful 
arts" is synonymous with "technological arts". In Musgrave, 167USPQ 280 
(CCPA 1970), In re Johnston, 183USPQ 172 (CCPA 1974), and In re 
Toma, 197USPQ 852 (CCPA 1978), all teach a technological requirement. 

In State Street, "in the technological arts" was never an issue. The 
invention in the body of the claim must recite technology. If the invention in 
the body of the claim is not tied to technological art, environment, or 
machine, the claim is not statutory. Ex parte Bowman 61USPQ2d 
1665,1671 (BD. Pat. App. & lnter.2001)(Unpublished). 
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Claim Rejections - 35 USC § 102 

7. The following is a quotation of the appropriate paragraphs of 35 
U.S.C. 102 that form the basis for the rejections under this section made in 
this Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 
States. 

8. Claim 28,32,39,40,51 ,55, and 59 are rejected under 35 U.S.C. 1 02(b) 
as being anticipated by Barry E. Cushing and Marshall B. Romney, 
Accounting Information Systems: A Comprehensive Approach, 5 th ed. 
1990(hereinafter referred to as Cushing et al). 

Re claims 28, 51, 55 and 59: Cushing et al. disclose a method, computer 
readable medium and apparatus of providing financial accounting 
statements for a plurality of users(page 6, i.e. under the heading The Role 
of the Accounting Information System, page 269 where the paragraph 
starts with the word "users"), comprising: 
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providing transaction codes, including standardized codes representing 
financial transaction information(page 13, i.e. classifying data which 
involves assigning identification codes (account number, department 
number, etc.) to data records based on a predetermined system, such as a 
chart of accounts, page 74-83, i.e. coding techniques); 

each of the users conducting with a plurality of other entities separate 
financial transactions(page 20, i.e. a typical business entity will engage in a 
large volume of transactions, which may be greatly varied.); 

associating at least one of the transaction codes at about the time when 
funds are transferred or instructions are given for transfer to complete each 
financial transaction(Pages 62-63, i.e. transaction data captured in 
machine-readable form at their time and place of origin. And transactions 
may be classified into four general types, Fig. 3.1 , page 65, Fig. 3.3, i.e. 
transaction file has account number associated with the transaction, page 
77-83, i.e. block coding is usually applied to the major account codes and 
often to the divisional and departmental codes as well); 
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transmitting a record of each transaction and the at least one transaction 
code via an open network to at least one file(page 13, i.e. transmitting data 
from one location to another, All of chapter 7 Data Communications and 
Advanced Systems, esp. page 207, 222 a standard network architecture is 
an open network(standardized protocols) and Fig. 7.22, i.e. with EDI, EDI is 
inherently an open network. It is well-known that an open network refers to 
standardized network protocols.); and 

sorting the transactions in the at least one file and producing an accounting 
statement for each user derived from the financial transaction information 
including income, expense, asset and/or liability information for each 
user(page 13, i.e. sorting data, which involves arranging a batch of input 
records into some desired numerical or alphabetical sequence, and pages 
22-23, i.e. preparation of financial information, and all of chapter 8, File and 
Data Base Approaches to Data Storage, page 800 in chapter 20, The 
Finance Cycle, esp. Fig. 20.7 which shows a balance sheet and income 
statements as systems outputs. Balance sheet and income statements 
inherently display income, expense, asset and or liability since this is the 
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classic old and well-known format to display financial data in Generally 
Accepted Accounting Practice(GAAP)). 

Re Claim 32: Cushing et al. disclose the standardized codes comprise 
financial transaction codes(page 13, i.e. classifying data which involves 
assigning identification codes (account number, department number, etc.) 
to data records based on a predetermined system, such as a chart of 
accounts). 

Re Claim 39: Cushing et al. disclose providing a subsidiary ledger for each 
of said other entities(page 20, under Purchasing of Assets and Services, 
the ledgers inventory, fixed asset, expenses and accounts payable are all 
subsidiary ledgers, page 24, detailed ledgers are subsidiary ledgers); and 

transferring selected subsidiary ledgers from said other entities to said at 
least one file(page 13, i.e. transmitting data from one location to another, 
Fig. 7.22, i.e. with EDI, page 257 under the paragraph that starts with " 
Similar records are grouped together to form, a file (or data set)."). 
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Re Claim 40: Cushing et al. disclose providing access to said subsidiary 
ledger for said users and/or agents of said users, whereby said users 
and/or agents can perform one or more activities selected from the group 
consisting of entering, deleting, reviewing, adjusting and processing said 
data inputs in said selected subsidiary ledgers(page 13-14, under the data 
preparation stage and the following paragraphs, lists various data 
processing functions, all of chapter 8 Data Base and File-Oriented 
Systems, esp. page 259, where the text starts with ". . . the data and the 
application programs . . . The person responsible for creating, updating, 
maintaining and controlling the data base is the data base administrator 
(DBA), and page 266 where it reads "The data manipulation language 
(DML) is used to update, replace, store, retrieve, insert, delete, sort, and 
otherwise manipulate the records and data items." These are de facto data 
processing functions. And page 267, where it reads "The functions of a 
DBMS may be divided into three board categories: creation, maintenance, 
and interrogation." These are also de facto data processing functions. ). 

Claim Rejections - 35 USC § 103 
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9The following is a quotation of 35 U.S.C. 103(a) which forms the basis for 
all obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

lO.CIaims 29, 30, 31 , 33, 34, 35, 36, 37, 41, 42, 43, 44, 45,47, 52,53,54, 
56, 57, 58, 60, 61, 62, and 63 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Cushing et al. and Braun et al.(U. S.PAT. 4321 672A). 

Cushing et al. disclose(s) the claimed invention except the separate 
financial transactions include the transfer of funds and the instructions for 
transfer of funds; at least one transaction code is selected by at least one 
of the users; at least one transaction code is selected by at least one of the 
other entities; the transmission of the record of each transaction and at 
least one transaction code is initiated at about the time when funds are 
transferred or instructions are given for the transfer of funds; the 
transaction codes are provided from a menu; entering into said file 
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information regarding at least one of the users; said information includes 
beginning balances for income, expenses, assets, liabilities and/or bank 
accounts; entering into said file coding information appropriate to at least 
one of the users; providing a funds transfer facility to facilitate transfer of 
funds to and from said first entity and said other entities; and employing 
said funds transfer facility to receive an instruction to transfer funds; 
transferring funds from said at least one of said users to said other entities 
based on said instruction; employing said funds transfer facility to transmit 
data related to said transfer of funds; and employing said funds transfer 
facility to adjust current records; and a first computer having at least one 
file from which an accounting statement may be generated; a second 
computer for receiving data inputs, said data inputs including electronically 
recorded financial transaction information made between said first entity 
and a second entity; an open communication network for transferring said 
data inputs from said second computer to said file of said first computer. 

However, in Abstract, Fig. 4, col. 2, lines 25-67, col. 3, lines 25-67, col. 4, 
lines 35-60 thereof, Braun et al. disclose(s) electronic funds transfer from a 
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plurality of terminals with wire instructions(authorization message and 
reference number); transaction codes selected by various entities, and 
transmitting a record of the transaction(parallel documented audit trail); and 
the transaction codes are provided from a menu in Fig. 4; in addition to 
transfers of data, funds and financial statements from one entity to another 
entity. 

It would be obvious to one of ordinary skill in the art to modify the invention 
of Cushing et al. based on the teachings of Braun et al. The motivation to 
combine these Cushing et al. and Braun et al. references is to electronically 
send funds from one point to another so that the transaction can be 
performed efficiently in the financial institution. It should be noted that 
sending electronic funds with instructions is old and well-known in the 
automated clearing house art. It would be obvious to send instructions to 
identify the source of funds, bank, and what the funds represent(interest on 
a bond, dividends on a stock, etc.). 

Re Claim 45: Cushing et al. disclose a means for performing two or more 
activities selected from the group consisting of entering, deleting, 
reviewing, adjusting and processing said data inputs, and producing said 



Application/Control Number: 09/975,458 Page 14 

Art Unit: 3624 

accounting statement derived from the financial transaction information 
including income, expense, asset and/or liability information for the first 
entity(page 13, i.e. sorting data, which involves arranging a batch of input 
records into some desired numerical or alphabetical sequence, and pages 
22-23, i.e. preparation of financial information, and all of chapter 7 Data 
Communications and Advanced Systems, all of chapter 8, File and Data 
Base Approaches to Data Storage, page 800 in chapter 20, The Finance 
Cycle, esp. Fig. 20.7 which shows a balance sheet and income statements 
as systems outputs. Balance sheet and income statements inherently 
display income, expense, asset and or liability since this is the classic old 
and well-known format to display financial data in Generally Accepted 
Accounting Practice(GAAP). The means is provided via the 
communications network and database). 

11. Claim 38 is rejected under 35 U.S.C. 103(a) as being unpatentable over 
Cushing et al. and Sloan et al.(U.S.PAT. 5146067A). 

Cushing et al. disclose(s) the claimed invention except said users and/or 
agents of users a passcodes to permit access to said at least one file. 
However, in the Abstract, col. 7, lines 55-col. 8, line 67, col. 9, lines 30-50, 
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col. 10, lines 30-60,col. 18, lines 1-25,col. 19, lines 15-40 thereof, Sloan et 
al. disclose(s) password access to computer files. It would be obvious to 
one of ordinary skill in the art to modify the invention of Cushing et al. based 
on the teachings of Sloan et al. The motivation to combine these Cushing et 
al. and Sloan et al. references is to enhance the security of the accounting 
computer system by limiting access to authorized individuals. 

12.Claims 46,48,49 and 50 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Cushing et al. and Braun et al. as applied to claim 45 
above, and further in view of Marks (U.S. PAT. 51 17356A). 

Re Claims 46,49, and 50: Cushing et al. and Braun et al. disclose(s) the 
claimed invention except a first said file in said first computer for receiving 
accrual accounting data inputs; and a second said file in said first computer 
for receiving cash accounting data inputs; And first and second computer is 
a personal computer. However, in the Abstract, Figs. 1 , item 14, col. 2, 
lines 45-60, col. 3, lines 55-67,col. 13, lines 20-50 thereof, Marks 
disclose(s) computers receiving cash and accrual based accounting data 
from a PC. It would be obvious to one of ordinary skill in the art to modify the 
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invention of Cushing et al. and Braun et al. based on the teachings of 
Marks. The motivation to combine these references is enhancing the system 
of Cushing et al. and Braun et al. to reflect cash and accrual accounting 
techniques automated using a PC. 

Re Claim 48: Cushing et al. disclose said second computer comprises 
means for electronically recording, collecting, processing, storing and 
transmitting said financial transactions(page 13-14, under the data 
preparation stage and the following paragraphs, lists various data 
processing functions and page 13, i.e. sorting data, which involves 
arranging a batch of input records into some desired numerical or 
alphabetical sequence, and pages 22-23, i.e. preparation of financial 
information, and all of chapter 7 Data Communications and Advanced 
Systems, all of chapter 8, File and Data Base Approaches to Data Storage, 
page 800 in chapter 20, The Finance Cycle, esp. Fig. 20.7 which shows a 
balance sheet and income statements as systems outputs. Balance sheet 
and income statements inherently display income, expense, asset and or 
liability since this is the classic old and well-known format to display 
financial data in Generally Accepted Accounting Practice(GAAP). The 
means is provided via the communications network and database). 
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13. Claim 63 is rejected under 35 U.S.C. 103(a) as being unpatentable over 
Cushing et al. as and Matsushita et al.(U.S. PAT. 4837556A). 

Cushing et al. disclose(s) the claimed invention as per claims 28,32,39,40, 
51,55, and 59 as above except data signal embodied in a carrier wave. 
However, in col. 21, lines 5-25 and col. 22, lines 1-45 thereof, Matsushita et 
al. discloses a signal transmission device using carrier waves which is well 
known in the art. It would be obvious to one of ordinary skill in the art to 
modify the invention of Cushing et al. based on the teachings of Matsushita 
et al. The motivation to combine these references is to provide a means for 
data transmission that effectively transfers into computer technology. 

14. Claims 64,65 and 66 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Cushing et al. and Matsushita et al. as applied to claim 
63 above, and further in view of Braun et al. 

Cushing et al. and Matsushita et al. disclose(s) the claimed invention 
except wherein the separate financial transactions include the transfer of 
funds and the instructions for transfer of funds; at least one transaction 
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code is selected by at least one of the users; and wherein the standardized 
codes comprise financial transaction codes. 

However, in Abstract, Fig. 4, col. 2, lines 25-67, col. 3, lines 25-67, col. 4, 

* 

lines 35-60 thereof, Braun et al. disclose(s) electronic funds transfer from a 
plurality of terminals with wire instructions(authorization message and 
reference number); transaction codes selected by various entities, and 
transmitting a record of the transaction(parallel documented audit trail); and 
the transaction codes are provided from a menu in Fig. 4; in addition to 
transfers of data, funds and financial statements from one entity to another 
entity. It would be obvious to one of ordinary skill in the art to modify the 
invention of Cushing et al. and Matsushita et al. based on the teachings of 
Braun et al. The motivation to combine these Cushing et al., Matsushita et 
al. and Braun et al. references is to electronically send funds from one point 
to another so that the transaction can be performed efficiently in the financial 
institution. It should be noted that sending electronic funds with instructions 
is old and well-known in the automated clearing house art. It would be 
obvious to send instructions to identify the source of funds, bank, and what 
the funds represent(interest on a bond, dividends on a stock, etc.). 
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15.Claim 67, 68 and 69 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Cushing et al. and Braun et al. 

Cushing et al. disclose(s) the claimed invention except providing a second 
computer for receiving data inputs, said data inputs including electronically 
recorded financial transaction information made between said first entity 
and a second entity; And further including transferring funds from said first 
entity to said second entity. 

However, in Abstract, Fig. 4, coh 2, lines 25-67, col. 3, lines 25-67, col. 4, 
lines 35-60 thereof, Braun et al. disclose(s) electronic funds transfer from a 
plurality of terminals(first and second entities) with wire 
instructions(authorization message and reference number); transaction 
codes selected by various entities, and transmitting a record of the 
transaction(parallel documented audit trail); and the transaction codes are 
provided from a menu in Fig. 4; in addition to transfers of data, funds and 
financial statements from one entity to another entity. 
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It would be obvious to one of ordinary skill in the art to modify the invention 
of Cushing et al. based on the teachings of Braun et al. The motivation to 
combine these Cushing et al. and Braun et al. references is to electronically 
send funds from one point to another so that the transaction can be 
performed efficiently in the financial institution. It should be noted that 
sending electronic funds with instructions is old and well-known in the 
automated clearing house art. It would be obvious to send instructions to 
identify the source of funds, bank, and what the funds represent(interest on 
a bond, dividends on a stock, etc.). 



16. Claim 70 is rejected under 35 U.S.C. 103(a) as being unpatentable over 
Cushing et al., Matsushita et al. and Braun et al. 

Cushing et al. disclose(s) the claimed invention as per claims 28,32,39,40, 
51 ,55, and 59 as above except data signal embodied in a carrier wave. 
However, in col. 21, lines 5-25 and col. 22, lines 1-45 thereof, Matsushita et 
al. discloses a signal transmission device using carrier waves which is well 
known in the art. It would be obvious to one of ordinary skill in the art to 
modify the invention of Cushing et al. based on the teachings of Matsushita 
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et al. The motivation to combine these references is to provide a means for 
data transmission that effectively transfers into computer technology. 

Cushing et al. and Matsushita et al. disclose(s) the claimed invention 
except providing a second computer for receiving data inputs, said data 
inputs including electronically recorded financial transaction information 
made between said first entity and a second entity; And further including 
transferring funds from said first entity to said second entity. 

However, in Abstract, Fig. 4, col. 2, lines 25-67, col. 3, lines 25-67, col. 4, 
lines 35-60 thereof, Braun et al. disclose(s) electronic funds transfer from a 
plurality of terminals(first and second entities) with wire 
instructions(authorization message and reference number); transaction 
codes selected by various entities, and transmitting a record of the 
transaction(parallel documented audit trail); and the transaction codes are 
provided from a menu in Fig. 4; in addition to transfers of data, funds and 
financial statements from one entity to another entity. 
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It would be obvious to one of ordinary skill in the art to modify the invention 
of Cushing et al. and Matsushita et al. based on the teachings of Braun et 
al. The motivation to combine these Cushing et al., Matsushita et al. and 
Braun et al. references is to electronically send funds from one point to 
another so that the transaction can be performed efficiently in the financial 
institution. It should be noted that sending electronic funds with instructions 
is old and well-known in the automated clearing house art. It would be 
obvious to send instructions to identify the source of funds, bank, and what 
the funds represent(interest on a bond, dividends on a stock, etc.). 

17. Applicant's amendment necessitated the new ground(s) of rejection 
presented in this Office action. Accordingly, THIS ACTION IS MADE 
FINAL See MPEP § 706.07(a). Applicant is reminded of the extension of 
time policy as set forth in 37 CFR 1.136(a). 

A shortened statutory period for reply to this final action is set to 
expire THREE MONTHS from the mailing date of this action. In the event a 
first reply is filed within TWO MONTHS of the mailing date of this final 
action and the advisory action is not mailed until after the end of the 
THREE-MONTH shortened statutory period, then the shortened statutory 
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period will expire on the date the advisory action is mailed, and any 
extension fee pursuant to 37 CFR 1.136(a) will be calculated from the 
mailing date of the advisory action. In no event, however, will the statutory 
period for reply expire later than SIX MONTHS from the date of this final 
action. 

Any inquiry concerning this communication or earlier communications 
from the examiner should be directed to Debra F. Charles whose telephone 
number is (703) 305-471 8. The examiner can normally be reached on 9-5 
Monday thru Friday. 

If attempts to reach the examiner by telephone are unsuccessful, the 
examiner's supervisor, Vincent A. Millin can be reached on (703) 308-1065. 
The fax phone number for the organization where this application or 
proceeding is assigned is 703-872-9306. 
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Information regarding the status of an application may be obtained 
from the Patent Application Information Retrieval (PAIR) system. Status 
information for published applications may be obtained from either Private 
PAIR or Public PAIR. Status information for unpublished applications is 
available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on 
access to the Private PAIR system, contact the Electronic Business Center 
(EBC) at 866-217-9197 (toll-free). 

VINCENT MIUJN DeDra F - Charles 

SUPERVISORY PATENT EXAMINER Examiner 
TECHNOLOGY CENTER 3600 . Art Unit 3624 
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ABSTRACT 



An automated accounting system for an entity, such as an 
individual or business, is provided in which at least one file 
is established for the entity and a plurality of data inputs are 
provided to the file. The data inputs include electronically 
recorded transactions made between the entity and other 
entities. Access is provided to the file for agents of the entity 
so that one of the agents can perform one or' more activities 
related to the data inputs such as entering, deleting, 
reviewing, adjusting and processing. 

18 Claims, 4 Drawing Sheets 
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AUTOMATED ACCOUNTING SYSTEM adjusted and/or processed in order to provide the proper 

input data for the system. 

CROSS REFERENCE TO RELATED After the data has been entered and reviewed, it would be 

APPLICATION desirable for the user to be able to choose which services are 

„. ^ . 4 . 4 . -fiTo r 5 required from the system. For example, an individual may 

t ™% aPP ^ aFPh " only be interested in obtaining tax accounting services, 

cation Ser. No. 08/313,988 filed Sep. 28, 1994. & may a mQre ^ of 

BACKGROUND OF THE INVENTION financial reports. 

Finally, an effective system must have a funds transfer 

This invention relates to an automated accounting system, io clearinghouse, such as that disclosed in U.S. Pat. Nos. 

and more particularly, to providing an automated accounting 5,220,501 and 5,202,826. 

system for an entity such as an individual or a business in ' What fa neededj ^fo^ is a conn ected system (or 

which a plurality of data inputs are made to a file established network) of users> such as individuals, businesses, 

for the entity, the data inputs including electronically merchants, financial institutions and other entities, that can 

recorded financial transactions made between the entity and 15 ^ ^ ^ & q{ automating the accoun ting of 

other entities. Access is provided to the file for agents of the aU financial transactions made by the user and other entities 

entity being served so that one of the agents can perform one ^ ^ 
or more activities related to the data inputs, such as entering, 

deleting, reviewing, adjusting and processing the data SUMMARY OF THE INVENTION 

m P uts * An automated accounting system for an entity, such as an 

There have been proposed a number of systems and individual or business is provided in which at least one file 

methods in which financial and business information has ^ established for the entity and a plurality of data inputs are 

been computerized. My U.S. Pat. No. 5,193,055 discloses an provide d to the file. The data inputs include electronically 

accounting system in which a standard category code listing recorded transactions made between the entity and other 

is used to code money transfer instruments, such as checks, emiu es. Standardized codes including financial transaction 

into a computer file. The information in that computer file is and/or standardized itemization codes are established, 

then used to generate various accounting reports. The stan- Tfae automated accounting system preferably uses a com- 

dard category codes can be personalized in order to meet the mQn language in ^ among computer systems and/or 

particular needs of the user. For example, job numbers can emities to enable ^ systems and/or entities to 

be coded on the check to track income and expense for communicate processing instructions and utilize the stan- 

individual projects. dardized codes. Individual codes are provided before, during 

U.S. Pat. No. 5,220,501 discloses a method and system Q r after the time of the transaction for automated entry into 

for remote delivery of retail banking services. A user can single and multi-tiered uniform accounting ledgers. Access 

access an ATM (Automatic Teller Machine) from a dedi- 3J mav DC provided to the file for agents of the entity so that one 

cated remote data terminal in order to transfer funds from a 0 f the agents can perform one or more activities such as 

bank account to a third party payee. A central computer entering, deleting, reviewing, adjusting and processing, 

receives instructions from the remote terminal and debits the In Qne em b 0 diment of the invention, I provide a method 

user's bank account as well as distributing the funds to 0 f pr0 vitog financial accounting reports and statements for 

payees requested by the user. See also U.S. Pat. No. 5,202, ^ a fifSt entitv as an individual or a business. The method 

826. includes the steps of providing a menu of standardized 

Despite the existence of these systems, no one has con- codes, including financial transaction codes and/or itemiza- 

ceived a total accounting system in which users, such as tio n codes, conducting through other entities separate finan- 

businesses, individuals, merchants, financial institutions and c ial transactions including transfer of funds and instruction 

other entities are connected into a network where financial 45 for transfer of funds with the first entity at a plurality of 

transaction information is captured, analyzed, reviewed, separate points, associating the standardized codes from the 

adjusted and processed and then used to generate accounting menu at the time when the funds are transferred or instruc- 

statements. tions are given for transfer to complete the financial 

As computer hardware technology becomes more transaction, transmitting a record of each transaction and 
advanced and less expensive, many if not most financial 50 selected standardized codes to at least one separate financial 
transactions will be electronically recorded. For example, if accounting system at about the time of the transaction, 
a customer purchases a building product, such as a window, sorting the transactions in the separate financial accounting 
from a building products dealer, that sale can be electroni- system and producing an accounting statement in a desired 
cally recorded in a ledger in the building product dealer's format, and printing or electronically displaying the state- 
computer. No one, however, has conceived of a system in 55 ment results. 

which the user and the building product dealer are connected In another embodiment of the present invention, I provide 
in a network such that the recorded financial transaction, a financial accounting system including a financial account- 
along with all other financial transactions recorded in the ing computer having at least one file, a financial transaction 
network, could be used to generate accounting records computer for receiving data inputs including electronically 
useful to the members of the network. 60 recorded financial transactions made between a first entity 
The recorded financial transactions, in order to be useful and a second entity, first communication means for trans- 
to the multitude of different users in the Detwork, must be ferring the data inputs from the financial transaction coin- 
accessible to various agents. There is a need therefore for puter to the file of the financial accounting computer, and 
agents, such as accountants, to have access to the recorded means for providing access to the file of the financial 
financial transactions before, during and after the financial 65 accounting computer for the first entity and/or agents of the 
transaction is made. In this way, electronically recorded first entity so that the first entity and/or the agent can 
financial transactions can be entered, deleted, reviewed, perform one or more activities selected from the group 
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consisting of entering, deleting, reviewing, adjusting and subsidiary ledgers are established in computers, such as 
processing the data inputs. personal computers, at all entities with which the first entity 

will enter into financial transactions. These subsidiary led- 
BRIEF DESCRIPTION OF THE DRAWINGS gers can be established with financial institutions, 

5 merchants, and other entities with which the entity being 

A full understanding of the invention can be gained from served will have financial transactions, including but not 
the following description of the preferred embodiment when limited to automated teller machines, telephonic computers, 
read in conjunction with the accompanying drawings in banks (for checking and savings accounts, for example), 
which: investment/brokerage firms, merchants and other automated 

FIGS. 1-4 are flow charts showing the method and system 30 systems/record keeping devices. Automatic coding devices 
of the invention. can be associated with these subsidiary ledgers to record and 

transmit data concerning the financial transaction at the time 
DESCRIPTION OF THE PREFERRED of the financial transaction. The key idea is for all of these 

EMBODIMENTS entities to electronically record, collect, process, store and 

1( . transmit all financial transactions by all of the entities, 

The method and system of the invention provide an « the fot entity> lhat enler mtQ fascial transactions 

automated accounting system which brings together in a ^ ^ ^cuIm entity. In this way, all of the entities can 
connected or network fashion, all of the various entities that be m a network fashion so that accounting 

are involved with financial transactions between a first mfonnat i on can be My and accurately developed among all 
entity, such as an individual or a business, and other entities, of ^ cntides Recorded tractions may be entered into 
such as merchants, financial institutions and the like. The oQe of more ^ (layefs) Qr su5sidiary ledgers of either tne 
financial transactions are recorded as data inputs m a file cash of tQe accmal ledgef Qr both ledgers t0 facil itate 
established for the first entity The data inputs can be OTmputation and reporting of more than one accounting 
accessed by agents of the first entity, such as accountants, procedure at a sing i e time through the use of one or more 
money managers and the entity itself, in order to enter, mmmnn i anguage instructions and standardized transaction 
delete, review, adjust or process the data inputs. codes which may include one or more of ^ following: 

The first entity can be a business or an individual. The transaction process instructions, charts of accounts, user 
entity being served will have established at a central or host selection menus, accounting rules and standard calculations, 
computer a master ledger that is used to receive data inputs funds transfers instructions and codes, individual system 
in the form of electronically recorded financial transactions. ^ network instruction codes, and layers or tiers of instructions 
It will be appreciated, however, that the central or host and fi nan cial accounting codes for individual system or 
computer can be the individual entity's personal automatic connected systems operations. The establishment, operation 
computing device (such as a personal computer or a tele- and transfer of data from the subsidiary ledger to the master 
phone computing device) which can receive the data inputs ledger will be discussed in greater detail below with respect 
and, in the case of a personal computer, for example, process ^ t0 pjQ 2. 

the data inputs by using off-the-shelf accounting software. Referring back to FIG. 1, the subsidiary ledgers that are 
Therefore, even though the specification set forth herein will desired to be included in the master ledger are selected at 
focus on a central or host computer, it will be appreciated box 24 £ ven though every entity with which the first entity 
that the above mentioned alternatives of a personal or ^ connected will have a subsidiary ledger, the first entity 
telephone computer are contemplated by the invention. ^ may only desire to naV e certain data inputs transferred from 
FIGS. 1-4 show a flow chart which illustrates the inven- m e subsidiary ledgers to the master ledgers. For example, 
tion. Referring in particular to FIG. 1, in box 20, the personal th e first entity may only want data inputs from financial 
and business accounts resident in the master ledger in the institutions and not merchants. In this box 24, that selection 
host computer are initialized. This may include, for example, can be made. 

selecting automatic coding preferences, source inclusions, 45 A£lcz ^ 24, the system proceeds by line 25 to box 26 
business accounting rules, reporting detail, individual job where beginning balances for income, expense, asset, bank 
record-keeping and interactive user authorization registra- accounts and liabilities are entered. Next, line 27 leads to 
tions. All of these selections personalize and customize the ^ QX 32 where passcodes are issued to approved interactive 
master ledger for effective use of the invention. Also, two account user(s) and agent(s). Agents can include 
separate master ledgers can be established, for example 5Q accountants, brokers or other financial advisors. The account 
separate cash and accrual ledgers, so that desired data can be user(s) can include the first entity as well as authorized users 
entered into these ledgers and can be used to provide both Q f mc first entity, such as the controller or bookkeeper of a 
tax preparation and cash reports. business. This access to the master ledger and subsidiary 

The system then proceeds by line 21 to box 22 where the ledgers allows the agents to perform activities selected from 
accounts as established above are assigned code numbers. A 55 the group consisting of entering, deleting, reviewing, adjust - 
standardized account menu for business and personal fin an- ing and processing data inputs in the master ledger and 
cial transactions is most often times established (see, for subsidiary ledgers. This access allows agents to enter, delete, 
example, U.S. Pat. No. 5,193,055), however, establishment review, adjust and process data inputs before, during and 
of subcategories of income and expense items may be made after a financial transaction in order to customize the trans- 
resulting in more than one detailed subcoding schedule, g 0 action to make it fit into the accounting scheme of the 
Standardized account formats are generally used to provide individual entity. Users may select the degree and timeliness 
information to outside agents, whereas the more complex of master or subsidiary ledger computations and reporting 
subcoded detail is generally retained by the entity using the with or without operation of their own computer, 
system for internal use only. Next, line 33 leads to box 40 where the updates from the 

Next, line 23 leads to box 24 where subsidiary ledgers for 65 subsidiary ledgers are entered into the master ledger. Refer- 
automated record keeping and reporting are selected. While ring now to FIG. 2, the establishment of, operation of and 
a master ledger is established in a central or host computer, transfer of data from the subsidiary ledgers will be dis- 
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cussed. It will be appreciated that each of the other entities 
in the network will have means (usually computers and 
probably PC's) which will be used to electronically record, 
collect, process, store and transmit all financial transactions 
between the first entity (and other entities) with that par- 5 
ticular entity. 

In box 100, the accounts are initialized in the subsidiary 
ledger computer. This step is similar to the initialization step 
in box 20 of FIG. 1. Next, line 101 leads to box 102 where 
the personal/business code numbers for transaction record- 30 
ing are assigned also similarly to box 22 in FIG. 1. In 
addition, individual job accounting (receipting and costing) 
may be automatically facilitated by an alphanumeric iden- 
tifier at the point of entry. Vendors and payees may be listed 
by category for automatic ledger entry and coding. 15 

line 103 then leads to box 104 where the ledger data 
processing and transfer options are selected. For example, 
automatic codes and/or instructions are entered into XTM's, 
point-of-purchase machines, check reading equipment or 
other systems where the subsidiary ledger is maintained. 20 
These codes can identify methods for funds transfer and 
accounting for each of the subsidiary ledgers. For example, 
credit balances may be maintained automatically by account 
until requests for funds transfer are answered with remit- 
tance. If no payment is made within a predetermined time, 25 
balances are added to personal company payables and 
receivable lists either automatically or by command. 

After this, line 105 leads to box 106 where communica- 
tion links with the master ledger and external sources are ^ 
established. It will be appreciated that although agents have 
access to both the master and subsidiary ledgers, the access 
can be restricted by instituting predefined communication 
rules. However, transmittal of transaction records and 
account balances are made routinely from the subsidiary ^ 
ledger to the master ledger as will be described below, line 
107 leads to box 108 where the beginning balances for 
income/expense and asset categories are entered. 

Next, line 109 leads to box U0 where passcodes are 
issued to approved agents. In order to ensure access to the ^ 
subsidiary ledger by the first entity and agents of the entity 
being served, passcodes are issued to the approved interac- 
tive account user(s) including agents of the entity being 
served at box 110. 

The system then proceeds by line 111 to box 112 where 4S 
the financial transactions by account are recorded to the 
subsidiary ledger. For example, in the case of a merchant, 
the first entity may buy an item and this financial transaction 
will be recorded. Check imaging equipment may be 
designed to read check face information including coding 50 
for automatic entry into subsidiary ledgers for financial 
transactions between the entity and other entities. Similarly, 
a 4-5 digit coding sequence may be installed in ATM 
transaction files for users to identify sources and uses of 
funds. Credit card transactions, however, will likely require 55 
the entry at the point-of-purchase of appropriate coding 
information. 

line 113 then leads to decision box 130 where the entry 
is then reviewed as to whether it is valid or not. If not valid, 
line 131 leads to box 132 where an error statement is printed, eo 
After this, line 137 leads to decision box 140 where a 
decision must be made to return to passcode entry by line 
141 or by line 143 to exit the ledger routine 144. 

If the entry is valid, line 151 leads to decision box 152 
where the instruction is reviewed for validity. Validity is 65 
determined by comparing amounts, codes, vendors and 
payees with those preestablished coding and decision rules 
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elected in boxes 22, 24 and 102, 104. Invalid entries are 
recorded separately for security reasons. Valid entries are 
included in subsidiary and master ledger calculations. More 
specifically, if the instruction is not valid, line 153 leads to 
box 132 and the same procedure as was discussed above is 
repeated. If the instruction is valid, line 155 leads to box 160 
where the subsidiary ledger balances for external review and 
reporting are accumulated. 

The system then proceeds by line 161 to box 170 where 
the periodic transfer of data inputs from the subsidiary 
ledger to the master ledger is set forth. This can be accom- 
plished by a modem, or other data transfer equipment. This 
is shown by line 171 which goes to line 33 of FIG, 1. 

Referring back to FIG. 1, the data inputs from the sub- 
sidiary ledgers are transferred to the master ledger, line 41 
then leads to box 44 where the access to the data inputs in 
the master ledger is set forth. This access can be provided to 
interactive users and agents of the first entity. At this box 44, 
change orders, recording instruction adjustments, manual 
transactions and the like can be entered by the agents or the 
interactive users. 

After this, line 51 leads to decision box 52 where the 
validity of the entry is determined. If the entry is not valid, 
line 53 leads to box 54 where an error statement is printed. 
Once the error statement is printed, the method returns to 
box 44 by line 61. If the entry is valid, line 63 leads to 
decision box 64 where the validity of the instruction is 
determined. Validity is determined by whether the passcode 
matches the predesignated list of approved passcodes and 
whether the entry is complete in form and substance. For 
example, if either the form or substance of the attempted 
entry is dissimilar with past transaction records for that user, 
a request for further information will be initiated. If the 
instruction is not valid, line 67 leads to box 54 where an 
error statement is printed. If the instruction is valid, then line 
69 leads to decision box 70. 

In decision box 70, the user is asked whether the funds 
transfer facility is needed. If the funds transfer facility is not 
needed, line 75 leads to the accounting statement module 
shown in FIG. 3. If the funds transfer facility is needed, line 
81 leads to the network transfer facility shown in FIG. 4. 

Referring now more particularly to FIG. 3, line 75 leads 
to a decision box 200 in which the user is asked whether 
accounting routines are needed. If not, line 201 leads back 
to line 61 (FIG. 1). If the accounting subroutine is desired, 
line 203 leads to box 204 where the files are updated 
according to the entity's report selections. If simple cash 
accounting routines have been selected, then only those 
accounting subroutines will be effected. If tax preparation 
reports are requested, then all accounting subroutines nec- 
essary to complete those tax reports are effected. After this 
line 207 leads to box 210 where the accounting sequences 
for future processing are completed. For example, daily, 
weekly, monthly and annual reports, including statistical 
comparisons for this and other uses, may then be printed at 
the user's option. Subroutines for each option permit users 
to personalize individual and business record keeping and 
reporting. 

Line 211 then leads to box 214 where accounting sub- 
routines selected by the first entity are utilized. In this way, 
the first entity can select one or more or all of the availabje 
accounting statements desired. For example, an individual 
may be only interested in obtaining tax preparation 
documents, whereas a business may desire a full set of 
financial documents, including balance sheets and income 
statements. Thus, the system is truly a self service system in 
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that the first entity can select the desired accounting reports 
from a large menu of available reports. The pricing of the 
system can be tailored to this choice. For example, a first 
entity needing only two reports would pay less for use of the 
system than a user needing ten reports. 

After this, line 215 leads to a decision box 216 where 
account statement files are determined to be balanced or not. 
If not, line 221 leads to box 222 where an error statement is 
printed. If the account statements are in balance, line 225 
leads out of box 216. Line 227 leads out of box 222 after the 
error statement is printed in order to join line 225. The error 
statement will direct the entity (or agent) to make appropri- 
ate adjustments to coded transactions which result in bal- 
anced accounts in both subsidiary and master ledgers. 

After this, the ordered reports are transmitted to the entity 
being served at box 290. Ten separate reports are shown in 
box 240. The reports can be electronically mailed or hard 
copies can be produced and forwarded to the user by telefax, 
messenger, overnight courier or first class mail. The advan- 
tage of the system is that these reports can be processed 
faster than currently available services. 

After this, line 261 leads to a box 262 which asks for the 
next account to be processed. 

If the funds transfer facility is needed, line 81 leads to 
decision box 300 where it is asked whether an instruction to 
transfer funds is desired. The funds transfer facility allows 
automatic (electronic) transfer of funds/payments by and 
between the entity's accounts (banks, for example), as 
instructed. Access to any and all payment clearinghouses is 
anticipated along with the funds transfer facility. Line 301 
leads to box 302 where account no. 1 (that of the merchant, 
for example) is debited with the funds and then by line 303 
to box 304 where account no. 2 (that of the entity being 
served) is credited. If desired, credit balances may be 
maintained automatically by account until requests for funds 
transfers are answered with remittance. If no payment is 
made within a predetermined time, balances are added to 
company and payables and receivables lists either automati- 
cally or by command. After this, line 305 leads to box 306 
where the next instruction is requested and then by line 307 
back to box 300 to start the process again. 

If a transfer funds instruction is not requested, line 311 
leads to decision box 312 where the user is asked whether 
there is an instruction to transfer data. For example, an entity 
may elect to transfer vital operating statistics to a banker for 
loan monitoring purposes. Suppliers of material can ship 
replacement inventory quickly and accurately with current 
sales history and inventory replenishment requirements 
transmittals. Finally, payroll statistics are often times 
required to be provided by the entity to government 
agencies, health providers, labor unions, and the like. If so, 
line 313 leads to box 314 where the data is transmitted and 
then by line 315 to box 316 where the date, time, records 
sent, transfer name and address are recorded. After this, line 
317 leads to box 306 where the next instruction is requested. 

If a transfer data instruction is not requested, line 321 
leads to decision box 322 where the user is asked whether 
there is an instruction to adjust current records. Entities or 
agents can enter coded records of financial transactions or 
adjust current account records when certain transactions 
have not been automatically recorded by the system and 
when errors in previous entries have occurred. If so, line 323 
leads to box 324 where the records are adjusted for current 
action and then by line 325 to box 326 where the date, time, 
records sent, and transfer authorization are recorded. After 
this, line 327 leads to box 306 where the next instruction is 
requested. 
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If an adjust current records instruction is not requested, 
line 331 leads to decision box 332 where the user is asked 
whether there is an instruction to adjust future action. 
Periodically, entities and users must change decision rules 

5 previously entered into the system. Adjustments in system 
recording or reporting may stem from changes in generally 
accepted accounting principles, reporting period changes, 
depreciation adjustments, income or expense category addi- 
tions or deletions, cash versus accrual interpretations, sta- 

io tistical comparison definitions and the like. Line 333 leads 
to box 334 where the instructions are adjusted for future 
action. After this, line 335 leads to box 336 where the date, 
time, records sent and transfer authorization are recorded. 
After this, line 337 leads back to box 300 at the beginning 

15 of the network transfer facility module. 

If an adjust future action instruction is not requested, line 
351 leads to decision box 352 where the user is asked 
whether this is a final instruction. If not, line 353 leads to box 
354 where the method goes to the next instruction. If it is the 

20 final instruction, line 361 leads to box 362 where the funds 
transfer facility is exited. 

It will be appreciated that an automated accounting sys- 
tem is shown in which a first entity and other entities with 
which the first entity enters into financial transactions are in 

25 a connected network. Access is provided to the electroni- 
cally recorded financial transactions for agents of the first 
entity, such as accountants. These agents can perform activi- 
ties such as entering, deleting, reviewing, adjusting and 
processing data inputs. In addition, accounting reports can 

30 be generated and a funds transfer facility is provided. 

The following example illustrates various aspects of the 
invention, and is not intended to limit the scope of the 
claimed invention. 

35 EXAMPLE 

Consider the example of a building contractor's purchase 
of a $500 window for installation in an apartment complex 
from a building materials retailer by check or credit card. 
Under conventional systems, the purchase would not be 

40 recorded since only computer-to-computer transactions 
between related on-line suppliers and their wholesale or 
retail agents are recorded. If the window transaction related 
to a sale of inventory goods from a manufacturer to a dealer, 
the inventory number of the item would have been recorded 

45 in a file for later accumulation with other itemized transac- 
tions which accumulations would be reported as historical 
evidence that the transaction took place on a specific date as 
part of one or more order placements. Funds would have 
been transferred electronically to pay for the item at the 

50 appropriate time. The total number of transactions could be 
reported to both parties using the nomenclature, usually 
including standardized item numbers agreed upon by the 
parties which numbers appear within the bill presentments 
and inventory replenishment account files within the 

55 compute r-to-computer system. Specifically, if a window had 
been requisitioned via a conventional system, a 3 feet wide 
by 4 feet tall double-hung window might have a DHW34 
standard code. The DHW34 unit would be entered 
(sometimes automatically) as an inventory addition to the 

60 inventory ledger of the purchaser and a corresponding 
reduction in the cash account file would occur (sometimes 
automatically). The reverse would take place in the vendor's 
ledger files. The total items and funds transferred would be 
periodically reported for inventory and cash account pur- 

65 poses only. 

The automated accountant system of the present invention 
recognizes that the bulk of transactions in an economy do 
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not take place wherein users are interconnected computer- 
to-computer. The window example and most of those in the 
retail trade do not involve purchaser computers at all. A $500 
DHW34 window purchase by a contractor is usually accom- 
plished by check or credit card. If a check is used within the 
present automated accountant system, the contractor would 
enter on the check face appropriate standardized codes 
which identify a preferred accounting treatment of the 
window purchased. The standardized code would specifi- 
cally identify one or more of the following: the type of item 
purchased, the anticipated use or category of that item, the 
specific job for which the inventory was purchased, and any 
depreciation and expense parameters. The $500 amount, 
along with the accounting codes representing specific past, 
present and future accounting considerations, is preferably 
automatically read by check processing/imaging equipment 
and the information electronically entered by the use of 
common system language and standardized codes into the 
contractor's account files at a financial institution or else- 
where for tabulation, manipulation, reporting and review. 
The account files of the vendor may or may not be auto- 
matically adjusted for the transaction. However, the ven- 
dor's cash account file would be increased automatically by 
the $500 amount, that receipt being categorized as a type of 
income transaction. 

If a credit card or other means of electronic payment is 
employed by the contractor to pay for the window, the 
vendor (in this case, the building materials retailer) uses 
pre-entered common system language and standardized 
codes relating to the DHW34 window unit which would be 
electronically transmitted at the point of credit verification 
or shortly thereafter, adjusting the appropriate account files 
of the vendor, automatically identifying the item (window) 
category for contractor account ledgers. The adjustment of 
files may take place outside the transaction system. More 
than one transaction system must be integrated together to 
report separately recorded transaction detail to, in this case, 
the contractor's and the building materials vendor's auto- 
mated accounting ledgers. 

Assuming a credit card is used to purchase the $500 
window, the $500 debt would be registered in the contrac- 
tor's credit card payable ledger. The $500 would be allo- 
cated to the contractor's job costing file (in this case, the job 
might be labeled the "rental units job") which would be 
separated from other contractor files for purposes of review- 
ing profit and loss on the "rental units job". The $500 would 
also be entered into a depreciation file for "rental units job" 
for calculation of present and future depreciation. If the 
contractor owns the rental units, the $500 represents a 
capitalized addition to the asset account, which is 
depreciated, not expensed, over time. The $500 amount is 
divided by the number of years of permissible useful life, 
which amount is automatically carried forward in ledgers for 
deduction in future periods as determined by generally 
accepted accounting practice. Each future income and 
expense and assets and liability statement would report both 
current cash and accrual detail. Tax calculations are per- 
formed automatically from the accumulation of all pertinent 
cash and accrual detail if desired. 

Both the contractor and the building materials vendor in 
this case likely operate bank accounts with one or more 
financial institutions. Generally, one company or individual 
account controls the overall operation of the business or 
household. Subsidiary bank accounts may be established to 
operate payroll, accounts receivable, escrow, savings and 
other separate financial functions. Subsidiary account trans- 
actions may be combined with controlling bank account 
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transactions for monthly, quarterly and yearly totals and 
analyses. The cash balances in bank accounts offer a readily 
available benchmark to determine the accuracy of transac- 
tion figures at month end and year end. Both the contractor 

5 and building material vendor will attempt to balance bank 
figures with privately generated figures. Periodic (e.g., 
monthly) income and expense statements may be calculated 
automatically once transaction details from multiple trans- 
action systems (e.g., credit card, check, debit card, telephone 

1Q payment, electronic bill payments, etc.) are transferred to 
control account ledgers through the use of common lan- 
guage and standardized code structures within and between 
each of the transaction systems. 
When the $500 window payment is automatically 

35 recorded in the contractor's check or credit card ledger, a 
$500 deduction from cash balances is recorded. The $500 is 
categorized as a specific expense or asset per the original 
transaction codes. The $500 is both cash or an income item 
on the vendor's books, automatically recorded per the origi- 

20 nal transaction codes. The $500 means much more in terms 
of accounting than in conventional systems because the 
$500 represents both a financial indication of present and 
future financial treatment by the user. Prior art systems deal 
in current assets and liabilities; that is, in inventory items 

25 and funds payments. The present automated accountant 
system deals in current assets and liabilities, in past and 
future assets and liabilities, in current revenues and expenses 
and taxes, and in past and future revenues and expenses and 
taxes. 

30 The $500 paid for a DHW34 window is statistically 
significant for both the vendor and contractor as well as 
other interested analysts. It is significant in light of the types 
and numbers of similar and other window units sold or 
purchased by the contractor, vendor and other contractors 

35 and vendors. That significance takes on greater importance 
when multiple transaction systems can, through the use of 
one or more common languages and standardized codes, 
compare and contrast the transactions of other similar or 
different users of the system. Standardization facilitates the 

40 collection of large masses of transaction details for past, 
present and future comparisons and analysis. The multiple 
layers or tiers of income, expense, asset and li ability recor- 
dation that takes place within and among the transaction 
systems which can be tied together by the present automated 

45 accountant system provide opportunities for understanding 
consumption habits, management efficiencies, profits and 
losses, tax consequences and other demographics. 

The automated accounting system of the present invention 
possesses several advantages over conventional systems. 

50 The present automated accountant is an accounting system 
enabling ongoing financial planning, P/L analysis, and criti- 
cal path decisioning. Consumers may dynamically control 
depreciation, amortization, suspense accounts, expense/ 
income levels, principal, interest, P/L, etc. While categori- 

55 zation is part of the process, the system also includes 
dynamic, multi-dimensional consumer controls, and pro- 
vides computational intelligence, all resulting in informed 
business decisions as a result of the output. 
While conventional automatic bill payment services offer 

60 consumer payment control with a transaction register, the 
present automatic accounting system permits consumer con- 
trolled dynamic interaction and integration of multiple deh- 
its and credits. In addition, the present system produces 
incremental results, enabling future critical path financial 

65 decisions. Furthermore, while conventional automatic bill 
paying systems create a categorized historical transaction 
register, the present system converts data into intelligence 
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via multi-dimensional consumer control structure and com- 
prehensive assessment of financial characteristics critical to 
business/personal financial success. 

The system of the present invention is a personalized and 
dynamic accounting system providing targeted future 5 
business/personal financial strategies. The present system 
may accumulate multiple financial data and create a person- 
alized profile noting "critical path" financial management 
areas. A simple single threaded activity summary listing 
enables the posting of payment activity, and consumer 10 
controls result in payments executed by the service provider 
and the creation of a payment transaction register. 

The automated accounting system of the present invention 
provides a data accumulation and computational intelligence 
engine which transforms data into intelligence. Consumers 15 
may control the engine with a set of tools permitting 
multi-dimensional classification of transactional activity. 
The results enable informed decisions as to ongoing busi- 
ness and personal financial matters. 

While specific embodiments of the invention have been 
disclosed, it will be appreciated by those skilled in the art 
that various modifications and alterations to those details 
could be developed in light of the overall teachings of the 
disclosure. Accordingly, the particular arrangements dis- ^ 
closed are meant to be illustrative only and not limiting as 
to the scope of the invention which is to be given the full 
breadth of the appended claims and any and all equivalents 
thereof. 

What is claimed is: 30 

1. A method of providing financial accounting reports and 
statements for a first entity such as an individual or a 
business which comprises: 

providing a menu of standardized codes, including finan- 
cial transaction codes and/or itemization codes; 35 

conducting through other entities separate financial 
transactions, including transfer of funds and instruc- 
tions for transfer of funds, with the first entity at a 
plurality of separate points; 

associating the standardized codes from the menu at the 40 
time when funds are transferred or instruction are given 
for transfer to complete the financial transaction; 

transmitting a record of each transaction and selected 
standardized codes to at least one separate financial 
accounting system at about the time of the transaction; 

sorting the transactions in the separate financial account- 
ing system and producing an accounting statement in a 
desired format; and 

the separate financial accounting system printing or elec- 50 
ironically displaying the statement results. 

2. The method of claim 1, including 

entering into said separate financial accounting system 
information regarding said first entity. 

3. The method of claim 2, wherein 55 
said information includes beginning balances for income, 

expenses, assets, liabilities, bank accounts and the like. 

4. The method of claim 3, including 

entering into said separate financial accounting system 
coding information appropriate to said first entity. 

5. The method of claim 1, including 

providing said first entity a passcode to permit access to 
said separate financial accounting system. 

6. The method of claim 1, including 65 
providing a subsidiary ledger for each of said other 

entities; and 
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transferring selected subsidiary ledgers from said other 
entities to said separate financial accounting system. 

7. The method of claim 6, including 

providing access to said subsidiary ledger for said first 
entity or agents of said first entity, whereby said first 
entity or said agent can perform one or more activities 
selected from the group consisting of entering, deleting, 
reviewing, adjusting and processing information in said 
selected subsidiary ledgers. 

8. The method of claim 1, including 

providing a funds transfer facility to facilitate transfer of 
funds to and from said first entity and said other entity. 

9. The method of claim 8, including 

employing said funds transfer facility to receive an 

instruction to transfer funds; and 
transferring funds from said first entity to said other entity 

based on said instruction. 

10. The method of claim 8, including 

employing said funds transfer facility to transmit data 
related to said transfer of funds. 

11. The method of claim 8, including 

employing said funds transfer facility to adjust current 
records. 

12. A financial accounting system for a first entity such as 
an individual or a business, said system comprising: 

a financial accounting computer having at least one file; 

a financial transaction computer for receiving data inputs, 
said data inputs including electronically recorded 
financial transactions made between said first entity and 
a second entity; 

first communication means for transferring said data 
inputs from said financial transaction computer to said 
file of said financial accounting computer; and 

means for providing access to said file of said financial 
accounting computer for said first entity and/or agents 
of said first entity so that said first entity and/or said 
agent can perform one or more activities selected from 
the group consisting of entering, deleting, reviewing, 
adjusting and processing said data inputs. 

13. The system of claim 12, wherein 

said financial accounting computer has means for gener- 
ating at least one accounting report from said data 
inputs. 

14. The system of claim 12, including 

a first said file in said financial accounting computer for 
receiving accrual accounting data inputs; and 

a second said file in said financial accounting computer 
for receiving cash accounting data inputs. 

15. The system of claim 12, including 

means for transferring funds from said first entity to said 
second entity. 

16. The system of claim 12, including 

said financial transaction computer has means for elec- 
tronically recording, collecting, processing, storing and 
transmitting said financial transactions. 

17. The system of claim 12, including 

said financial accounting computer is a personal computer 
or a telephone computer. 

18. The system of claim 12, including 

said financial transaction computer is a personal com- 
puter. 
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